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Idamar Unggul Barhad
{incorporated in Malaysia)

Directors’ report

The directors herehy presenrt Iheir report tagether with the audited financial staterments of the
Group and oi the Company for the financia: yvear ended 31 Decembear 2008,

Frincipal activities

The principal activities of the Company are {hat of investmant halding and providing corporate,
adminisirative and management suppor (o its subsidiaries,

The principal activities of the syksidiares are disclesed in Motz 17 1o the financial stalements,

There have been no significant changes in the naturs of the prncipsl aclivities during the
financial year.

‘The Company on 28 February 2008, had announced that it has becomes an Afected Listed
Issur purguant io Practice Mote 17/200 of the Bursa Malaysia Listing Requirement.

The affecied lisled issuer muwst submil a regularisation plan to the Approving Authority wilhin &
munihs rom the date of the first annocncement. Failure to submit the regulanzation plan within

& months from the date of the first announcement will result :n the de-listing of the Company.

The Company was granted the extension of time from Bursa Malaysia to submit the
Company's Regularisation Plan by 29 November 2008

Results
Group Company

RM"000 RM'Q0D
Loss after tax from continuing operaticns (0,173} {35907}
Loss for the year from discontinued ooerations (81017 -
Loss for e year (26,274} (39,807
Attributable to:
Equity helders of the Company (28,1967 (35,807
Minority interests i

(28,274} (35,807)
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Idaman Unggul Berhad
{Incorporated in Malaysia)

Resaults {contd.}

Thera were no materal transfers to or from regerves or provisions during the financial year
cther than as digclesed i the financial statements.

In the epinion of the direclors, the rasulis of the Sroup and the Company during the financial
year wera not sUbstantially affected by any 2am, Iranzactien er everd of a material and unusuzl
rature other than &2 disclosed in the financial statements, '

Directors

The names of the directors of the Company in off 'ce since the date of the last repart and at the
date of this report are;

Date' Che Mol Anouzr bin Chs Mohd Senzwi
Dato" Ak, Halim Bin Mohyiddin

Haji Husszein bin Hamzah

Erig. Jer. (B) Daie' Pahlawan Hj. Jamii bin Tahir
Cwr. Radzuan hin Abdul Rahman

Directors' benefits

Weither at the end of the financial yaar, nor at any time during that y=ar, did there subsist any
ar-angement to which the Company was a party, whareby the cirectors might acquire benefits
by means of the acguisition of shares of the Company or any other body corporate.

%ince the end of the previous finarcial year, no director has receivad or become antitled 1o
receive a benefit {other than benefits included in the aggregate amount of emoluments
received ar due and recelvabre by the direciore as shown in Note 7 to the financial statemerts
ar the fixed salary of 2 full time employee of the Company) by reason of a contract made by the
Company ar a related corporation with any director or with a firm of which he is a member, or
with & company in which he has a substantial finarcial interast.
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Idaman Unggul Berhad
{Incorporated in Malaysia)

Directors' interests

According to the reqister of directars’ sharahoidings, the interests of directors in office asthe
and ot the financial year in shares or Iredesmablz Convertible Unsecured Loan Stock
{"FCLILS™Y in the Company and its related corporations during the financial year were as
follows:

Number of ardIinary shares of RM1 sach

1 January 31 December
2008 Acquired Saold 20038
The Campany
Birect interest
Crato’ Che Mohd Annuar

bin Che Mohd Senzwi 2. 245 988 - - 72,245 088

Dato' Che Mohd Annuar bin Che Mohs Senawi by virtue of Pis interest in shares i the
Cormpary is also deerred interes'ed in shares of alt the Compzany's subsidianes ta the extent
the Compary has an interast,

Mong of the other dircotors in office at the cnd of the financial year had any interest in shares
in the Cornpany or its related corparatiors during the financial vear.

Issue of shares

During tha financial year, the Compariv increased ite issued and paid-up share capital from
FMAOS Q08 521 to RM412 942 410 by way of corversion of remaining 6,041,929 ICULS-B of
EM1 each for €,041,929 rew ordinary shares of RM1 each,

1he new ordinary shares issued during the financial year rank pan passu in all respects wilh
the axlsting ordinary shares of the Company.
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ldaman Ynggul Berhad
{Incorporated In Malaysla)

Qther statutary information

{a)

()

Before the income statermnents and halance sheets of the Group and of the Company were
made auz, the directors took reasonable steps:

(i} to ascerain that proper action had been taken in relation to the writirg off of bad
debta and the making of provision fer doubtfu’ debis and satisfied themselves that all
known bad debls had heen written off and shat adequate provision had besn made far
dnktiul dabts; and

(i} to ensure that ary current assets which were unlikely to realise their value as shown
in the accounting records in the ordinary course of business had been written dowe to
an amount which They might be expected so to realise.

At the date of ihis “eport, the directors are rot awars of any circumstances which would
render:

(Y the ameunt written o as bad debts or the amoweat of the previgion for doubtful debts
inadenquate to any substantial extent; and

{iiy the valuas attribuled 1o the current assets in the finandal slatemenls of the Group and
of the Company misleading,

At the date of this repeoit, the direciors are net aware of any creumstances which have
arisen which weuld render adherence 1o the existing methnd of valuation of 2ssets or
liabilities of the Growg and of the Company misleading or inappiopriate.

Al lhe date of this repont, the direciors are not aware of any dircumstanses not atherwise
daalt with in this report or fnancial statements of the Group and of the Company which
would render any ameount slated in the financial statements mizleading.

As at the date of this report, there does not exist:

{i} anycharge on the assets of the Group or of the Company which has arisen since the
end of the finar<al year which secures the liabifties of any olher persan; or

i) any contingent liability of the Group or of the Company which has arisen since the ehd
cf the financial year.
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daman Unggul Berhad
{incorporated in Malaysia)

Other statuiory information {contd.}

{f;

.

In th& apiréan of tha directors:

{iy no contingent or other fability has bocame enforeeable oris likely to become
enforceable within the period of twelve monihs after the end of the finanekal y=ar
which will or may affect the ability of the Graup or of the Company to meaei heir
obligations when they fal’ due; and

i noeitem, ransaction or event of a material and Unustal natsre Fas arisen in the
interval between the end of the financial year and the cate of this repert which is likely
to affect substantially the resuits of the cperstions of the Group cr of the Company far

Lh Timanetal year in which this report is made.

Subsequeni events

The subsaguent evenls are disclosed in Mote 31 ko the financial sistemen's.

Auditors

Ihe auditors, Ermst & Young, have expressed they willingness 1o continue in office.

Signed on behaif of the Board 'n ascardance with a resoluticn of the directors dated
186 Movember 2008,

Oale Che Mohd Annuar bin Che Mohd Senawi Hzji Hussein b'n Hamzah
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ldaman Unggul Berhad
{Incarporated in Malaysia)

Statement by directors
Fursuart ie Section 168(15) of the Companies Act, 1865

We, Deta' Che Mohd Annuzr bin Che Mohd S2nawi and | Eaji Hussein bin Hamzah, baing two of
the direcacrs of [daman Unggul Berhad, do hereby state that, in the opinion of the dirsstors, the
sccompenying finarcial statemonts sct out onl peges 11 to 102 are drown up in accordance with
the provisians of the Companies Act, 1985 and applcable Financial Bzparting Standards in
Mzlzysia s¢ a3 o give £ true ang f=i- view of the financial position of the Group and of th=
Cornpary as al 31 Cecambear 2008 and of the results and the cash flows of the Group ard ofthe
Cornpany for te year then enced.

Signed an hehalf of the Board in accordance with s regolution of the directors dated
18 Movamber 2009, -

T fesrar s

Baio' Che Mehd Anruar bin Che Mohd Senawi Halji Hussein bin Hamzakb

Statutory declaration
Pursuant te Sectian 168[16) of the Companies Act, 1965

|, Date’ Ghe Mohd Annuar bin Che Mohé Seaavid, being the cirecter primarily respensible for the
finsncisl mahagemeart of Icaman Ungoul Berhad, do solemnly and sincaraly dec.ars that the
agcoempanying financial statements set oot on pegos 11 to 102 are in rmy apinion corract, anc |
maxe this salemn declaraticn conscienticusly helieving e same to be true and by vistue of ihe
raovisicns of the Statutory Declzrations Act, 7960,

Subscrked and salemn'y declared by the
abavenamed Dalo' Che Mohd Annuar bin
Che Mehd Senawi at Kuala Lumpur in the
Federal Temtory on 18 November 2000, Daty' Che Mahd Annuer bin Ghe Mohd Seawi

Before me,
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Indepandent auditars’ report to the members of - CRLE
[daman Unggul Berhad
{Incorparated In Malaysla)

HiHHHlmmm,.., o

Report on the financial statements

We have audited the firancial stataments of Idaman Unggul Berhad, which comprise the
balance sheets 25 at 31 December 2008 of the Group and of the CemEpany, and the incomse
staterrents, statemerts of changes ir cquity and cash tiow statements of the Group end of
the Company for the year then ended, and a summary of significant accounting pelicies 2nd
avher explanatory notes, 25 sef ouf or pages 11 to 102,

Direclors’ responsiEifity for Hhe fnanciaf sielements

The direclors of the Company are responsible for he preparslion and Tair presentation of
these financial statements in acce-dance with Mnanciai Reporting Standards and the
Componies Acl, 1965 in Malaysia, This respansibility includes; designing, iimplementing and
maintaining internal contrel retevant 2o the preparation and fair presentation of financial
statemerts ihat are free from maier’al misstatermnent, whether due Lo 1 aud ar erros; selecting
and app ving appropriate accounting palicies; and making éczounting estimates that are
tessunabile in lhe cireumslances.

Auditors’ resnonsibisty

Qur respensibility is to exprass an cpinion on these Hnancial statements based on our audit,
e conducted our audil in accurdance with approved standzrds on auditing in Malaysia.
Those standards require that we comply with gthical requirements and plan and perfcrm the
audit to abtain reasonable zssyurance whether the financial statements are free from material
misstatermnent.

An audit invsives performinc procedures te obtain audit evidence about the amounks and
disclasures in the financial statements. The procedures sefected depend on our judgement,
including the assessmant of risks of material misstatement of the finarcial statoments,
whether due t fraud or errar. In making those risk zssessments, we contidar Inerna: controd
relevant to the entity's preparation and fair presentatien of the financial statemants ir ordar
1o design audit procedures that are appropriate in the circumstances, but not for the purpose
el cxpresiing an opinion on the effect’veness of the entity's internal control. Anaucit also
incluges evaluating the asprepriateness of the accounting policies usad and the
reasonableness of accounting cstimstes made by the directors, as well as evaluating the
overail presentation of the financial statements.

=l

i rerker Him al Esl & ooy Skl L ined
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Independent auditors' report to the members of
Idaman Ungqul Berhad {contd.}
{incorporated in Malaysia)

Audftors” respansihifity (contd.)

e believe Lhel Lhe audil evidence we have oolained is suflicienl anc appropriale to provide a
hasis for our audit opinior.,

Chpinicn

In cur op'nion, the financial statements have bzen properly drawn up in accordance with
Financiai Reporting Standards and the Companies Act, 1265 in Mzlays'a so as to give 7 true
and Tair view of Lhe financial posilian of the Group and ol Ine Caripany o5 al 31 December
2008 and of their financizl performance and cash flows for the year then ended.

Emphasis of Matter

Without qua ify'ng our opinian :

1.

We draw attention to Mote 2 to the financial statements which discloses that the
zocompenying financial statements have been preparec assuming that the Group
end the Cormpany will continue as going concerns which contenplates the realisation
of assets and discharge of lizhbilities in the no-mal course of business. The Group and
the Corapany incurred net icsses of RMZ26,274,000 and RM35,907, 000 respectively
for the year ended 31 December 2008, At tha- date, the Group erd tha Company
hawe gueumulaied losses of IM399,394 000 and RM419, 276, 000 respeclively and
rzgative operating cash fiows of RMZ1,151 000 far the Group. These factors
indicate the existence of a materizl uncertainty which mey cast significant doubt
that the Group and the Company will be able to continue as going concerns. The
ccing concern assumption is premised an the favourable ouicome of the
rationaiisation measures znd sirategies as elaborated \n Note 22 to the finanzial
staterrents of which the cirectors have indicated their commitment to ensu-ing their
completion, The financial statements of the Group anc of the Cormpany do not
includs ary adiustments relat.ng to the amounts and the classification of assets and
liakilities that might be necessary should the Sroup and the Camoany be unable to
continue as going concerns; and
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Independent auditors’ repart to the members of

Idaman Unggut Berhad {cantd.)
{Incorporated in Malaysia)

Ermphasis of Maller (Confd.)

2. We draw etlenlion to Note 310d) Lo Lhe Tingncial slalemenls wkich descrives {he

acticn that khas been taken by Bank Negara Malaysia agains: a subsidiary, Tahen
Insurance Berhad, ("Takan"y, pursuant to Section 5904380 of the Insurznce Ao,
19945 owing to its inability to comply with the Margin of Sclveney raguiramens a3
stipulzted under Section 44 of the Insurance Act, 1994 and Regqulation A1{1) of the
Insurance Reqguletions, 1996, Note 17(a} to the financial statements descrbes
sther pertinent matiers ra2lated to the capital adeguacy positlon of Tahan, which
mey affect its ability te continue anderwriting general insurance business as a
licersed insurer under the Insurance Act, 1995,

Report on other legal and requiatory requirements

In accendance wilh the eguiremed:s of the Sompanies Act, 19465 n Malaysia, we also report
the Follawing:

{8} In our opinion, the accodnting ard cther records and the registers recuired by the A2t to

{h)

el

o

be kept by the Company and its subsidiaries of which we have acted a5 auditors have
been preperly kept in accerdance with the provisions of the Act,

We heve considersd the acccunts and the auditors' reports of |l the suksidiaries of
which we have not acted as suditors, waich are indicated in Note 17 to The financial
statements,

We are satisfied that the accounts of the subsidiaries that have been conselidated with
the f:nancial staterments of the Company are in form and conten: apprepriate and aroper
tor the purposes of the preperefion of the consolidated financial statements and we have
received satisfactory information and expilanations reguired by us for those purpeses.

The audtors’ seports on the accounts of the subsidiaries other —han as disclosed in MNote
17 o the financial statements were 1ot subject to any qualification matarial to the
consolidated financial statements and did not include any cariment required to be made
Lrider Section 174{3) of the Act.
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Independent auditors’ report to the members of
[daman Unggut Berhad {contd.)
flncarporated in Malaysia)

Other matters

Tris repart is made solely to the members of the Company, as a bedy, in accordance with
section 174 of the Companies Act, 1945 in Malaysia and for no other purpose. We do not
assume responsibility to any other persan tor the content of this repo-t.

Coariered Accourtants

Waala Lumpur, Mataysia
18 Novemaer 2009

10
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Idaman Unggul Berhad
{Incemperated in Malaysia)

Income statements
For the year ended 31 December 2008

Group Company
Naote 2008 2007 2008 2007
Ri‘oan RAMDOO RNM'000 RMODD
Continuing operations
Ravenue 4 185 52,225 317 G I 5
Employes banefits
expanse 5 {14,600 (18,172} 01,228} £1.299)
Deprecigtion of propery,
plant and eguipment {2, 097) {2,038} {247} {217)
Amortisation of prepaid
lahd lease payments (58) {128} -
Other imcome 778 11,530 1,406 759
ther expenses {35 378) {122,013} [36,184] {17,377}
Loss before tax g {10, 157) 48 573} (35,807} {17,808}
InCome tax expense L [15) {2,829} - -
Less for the year from
conlinuing operations {10,473) {51,402} (35,807 {17,B08)
Discontinued operations
Loss for the year fram
discontinued operations 2] {1&,:01) {11,488} - -
Loss for the year {26 274) (62, 881} (35,207) {17.808)
Attributable to:
Equity holders of the Compary {26, " 85) (B2,745) (35 807) {17.808)
Minority interests 10 (72 {1£6} - -
{26,274) (62.821) (35,807) (17.803)

11
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Idarman Unggul Berhad
{Incorporated in Malaysia)

Ineome statements
For the year ended 31 December 2008 (conid.)

Group
MNote 2008 2007
Loss per share attributable
to equity hobders of the Company {sen):
Rasic loss from continuing operations 11 12.50} (12.3)
Basic loss from disconlinued
uperatian : 1 i3.80) {280
Basic loss for the year {5.40) 1570

The accomnpanying notes farm an niearal pant of the finarcal statemenis.

12
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Idaman Unogul Berhad

{Incorperated in Malaysia)

Balance sheests
Ax at 31 December 2008

Assels

Mroperty, pfart and
B HipEment
Frepaid and lesso
paymenis
Intengible assets
Investrmant in subsidianes
Cther Investments
l.uans receivable
Trade receivables
Cher rocavahles
Cash and bank balarices

Assets of disposal group
classified as hed for
zale

Tcotal assets

Liakbilities

Trade payallcs

Other payablas

Hire purchasc payzkles
Taxalion

[Dreferred tax liabilitisg

Liabilities directly zssociazed

. with assels classified

ay held for sale
Total tizhilities

Hote

i3

14

(1=
17
18
id
20
21
22

Group Company
2008 2007 2008 2007
RM'000 RI'000 RM'000 RM 001
26 BAR 26,728 £ 275
5,568 5,744 - -
447 300 - -
- - 1,481 1.481
108,121 226,652 - .
3 576 4,489 - -
16.242 27,818 - -
21,263 24,124 T.441 41,857
57,1580 £8.132 B 39
329,303 386,197 8,989 43713
261,713 8,277 - -
621,016 E70 474 2,080 43713
F68 521 325,298 - -
40,050 32,733 15,220 13 AR
a7 PTT 867 252
5,108 5ACH - .
1,023 1,355 - -
315,968 364, 7HE ‘5316 14,1353
262,525 251,735 - -
578,515 B16 504 15315 14,33

13
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Idaman Unggul BEerhad
{incorporated in Malaysia}

Balance sheots
As at 31 December 2008 (contd.)

Group Company
Mote 2008 2007 2008 2007
R 000 RM'000 RA'000 EM'000
Insurance reserves
Geonoral nsurancs Tand 2d 2% HE3 21,975 - -
Financed by:
Equity attributable o
equity holders of the
Company :
Shave capital 25 412,945 405 307 217,545 405,507
ICLLS ) - & 0432 - £§,242
Feserves _ {356,437 (372,398 (418,273) (383,365
- 18,517 L0 550 [E6,327) 29,580
Minority inte-ests B 208 34 - -
Total aquity 16,018 40,834 (6,327 29,560
Total liabiities,
insurange resarves and
sharetolders' wguity 521,014 579,414 Bagg 43,713

Tke accompanyirg rntes forrr an integral part of the financia statements,

14
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Idaman Ungyul Eerhag

{Incorparated in Malaysia)

Statement of changes in equity

For the year ended 31 December 2008

At 1 January 2907

Conversion of ICULS-B
(Mates 28 and 30)

Loss for the year

At 31 Dacamber 2007

At 1 January 2008
Canversian of ICULS-B
{Motes 25 and 30)

Loss for the year
At 31 December 2008

Ehare Accumuiated

capital [CULS-B losses Total
RM'D00 RM'D00 RM'000 RMO00
285,571 17,378 {365,561} 47 388
11,326 11,336) - -

=t _..._\17.BO8y _ {17.8(8)
46 BOT & 0AZ {383, 368) 20 540
£06 907 B 042 {303,360) 28 580
8,042 (3,042 - -

- - .35,907) {35,007}

412 949 - {419,2758) {6,327}

Tha accompanying rotes form an integral part of the financial statemenis.

17
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ldasrian Unggul Berhad
- {tncorporated in Mataysia)y -

Cash flow slalernenis
For the year ended 31 December 2008

Cash flows from operating
activities
Loss before (ax fram:
Continuing operations
Discontinuad operations
kMovement i insurance funds
Acjustments for;
Prawvision for doubtfid dekts
Write hack of provision for
doublul debts
SBad debls-writien off
Depreciation and amertisation
Impairment losess on property,
plant and equiprrent
irapainment [Gss on prepaid and
lzase paymenis
Amnordizalion of indangkls assct
Frevigion fori(write back) of
diminuticn in value of
iveshmnent
Fravision for impairmen, osseas
on & subsidiary
Loasf{gain] on dieposa of
investrment
Gain on disposal of shares
ir a subsidiay
(Note 17(c))
et amortisasion of aremiums
Intarast expense on hire purchasc

Group
2008
RM'00D

(10,157)
(16,101
3,707
5,528
2.025
2.2°0
628
45

153

15,050

3,813

8a2
17

14

2007
RMD00

(4B 573)
111,287}
114,956)
301
(3.263)
7577

7 345

K

247

{1,167)

(8,611

{100}
1,274
28

Company
2604
Eavgon

(33,507)

266

(1 A08)

7

35,000

2007

RM0GD

LT 808)

16,204

21
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ldaman Ungogul Berhad
{Incorporated in Malaysia}

Cash flow statements

Far the year ended 3t December 2008 (contd.)

Gash flows from operating
" activities {contd.)
Intarast expensea
Interest incame
Cividend incomec
- Gain an.disposal of proporty,
plant and equipment
Operating prafitdloss) beore
working capilat changes
Decrezsai{increass) in racsivables
Cecraass in loans receivable
(Decrezsel/Increasze in payables .
Cash {imed inYgersrated from
BpErations
Incoms fax paid
MNet cash {used in}generated
from aparating activities

Cash flows {from investing
activities

Froceeds from disposal of shares
in a suksidiary
iMote 17(ch)

Purchase of procerty, plant
and equipment

A guisition of inlangibie assels

Net proceads from dispoual /
{purchase of invcziments)
of investments

Group Company
2008 2007 2008 2007
RM"000 RAT'O00 BM'00D R0
12,690 8947 - .
(9,910] (11,504) - -
(1,825) {1.814) - -
{BZ5) {32} - -
7 B87 {78,354) M,720) (1.756)
9,123 23,658 5o (1,1584]
fi13 408 - -
_@83E (00} 14D 1,079
(20720 4% S88} 114 - {1,841}
@@y {0eT - -
{21,151) 0,685 114 §1,841)
- 523 - Bid
(214) (#4857 - -
(305 (1723 - -
£,971 {55,304] - -
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Cash flow statements

For the year ended 31 December 2008 (contd.}

Cash flows from investing
activities {contd.)

Interest recaived

Cividend received

Froceeds from dispossl of
property, plant and eguipmer

Met cash genersted fromd {used in)

invasting actvities

Cash flows from financing
activities
Repayment of hire purehase
Interest paid
Met cash used in finarcing
aciivitias
Met decrease in
¢ash znd cash egulvalenis
Effects of exchange
rate changes
Cash and cash equivalents
at beginning of year
Cash and cash equivalents
end of year {Note 22)

Tha accompanying notes form an integral cart of the financial stetaments.

Group Company
2008 2007 2008 2007
RM 000 RM'000 RM'0CD RM000
10,453 2031 - -
1,925 1,614 - -
1,231 a2 - -
23,080 (B2, 108) - 624
{206) f325) {165} {190}
(12,767 (5,578 {100 (21}
(12,913 (9,371} {175 {21}
(11,064} a4 1640 (G1} {1,428}
(26) 8 - -
58,560 212,716 By 1,497
oy, =30 658,560 g gl
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Motes to the financial statements
31 December 2008

1. Corporate information

The Company is a public limited liability company, incorperated and domiciled in Malaysia, and ia
listed on the Main market of Bursa Malaysia Securilies Berhad {"Bursa Mataysia"). The
registered office of the Comparny is located at 4th Floor, No. 17-24, Jalan Medan Tuanko Satu,

Wedan Tuanky, 50300 Kuala Lumpur, Malaysia.

The principal activities of the Company are that of investment holdirg and praviding eorporata,
administrative and management suppor to s subsidia: ies,

The principal activities of the subsidiaries are disclosed in Nole 17,

There have heen no significant changes in the nature af the principal activities during the
financial year, othar than the dilution in shareholdings of a subsidiary as disclosed in Mate 17{c)
fo the financial staterents.

The Company on 2% February 2008, had announced that it has become an Affected Listed
lssucr pursuant to Practice Note 17/200 uf the Bursa Malaysia Listing Reguirament.

The aHected listed issuer mus: suamit a regularizatan plan {o the Approving Autho-ity within &
rmonths from the date of the first anrouncement. INailure 2o submit the regularisation plan within &
months from the date of the first anrouncerment will rescit in the de-listing of the Company.

The Company was granted the extension of time from Bursa Malaysia 1o submil 1he Company®s
Regularisation Plan by 28 Novemaer 2008

The financizal statamerts were suthorised for tssue by the Board of Dirsctors in accordance with a
recalution of the directors on 18 Movember 2009,
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2,

Fundamentat accounting concept

The accompanying finansial statements have been prepared assuming that the Grouvp and the
Sompany will continue as going concems which contarnpla‘es the realisation of assets and
diacharge of liabilties ih the normal course of business. The Group and the Company incurred net
inssas of RM26 2¥4 GO0 and RM35.857 000 respectivey farthe year ended 311 December 2008,
At that date, the Group and the Comgany have accumulated losses of RM3E9, 384,000 and
Rh49,278.200 respectively and have negative cash flow of RM21 151,000 for the Group.
These fagtors indicale the existence of a malsrial uncertainty which may cast significant doubt
that the Group and the Company wil be able to continue 23 guirg concems. The atility of the
Zroup and the Company to continue as going concems is premised un lhe Tavowable outcome
ofthe rationalisation measures and strategies elaboratec in Note 372 of which the direstars have
rdicated their commiment to snsuring their completion.

Should the going concarn basis of preparing the financial statements, be no longer approprate,
adjustments wobld have tc be made to reduce the value of all assets to their carrying valucs, and
o provide further estimated lizbilties which may arise, and to reclassify property, plant and
equipment and other non-current assets and ron-current liabilities, as current agsets and current
liapilities reszectively,

Significant accounting policies

3.1 Basis of preparation

The finarcial stalemenis of the Group and the Company comply with the provisions of the
Companies Act, 1065 and applicable Financial Reporting Standards in Malaysia. The Groug
and the Company adopted all new and revised FRSs which are mandatory for financia’
parinds beginding on or after 1 January 2008 ag describad fully in Nete 3.3,

The finarcial staiements of the Group and of the Company have also been prapared uncer
the historical cost convention unless pthemise indicatad ir the accounting polc'es helow,

The financtal statemerts are presentad in Ringgit Malgysia (RM) and alf values are raunded
to the nearest thousand {RM'0CO},

3.2 Summary of significant accounting policies
{a] Subsldlarles and basis of conselidation
{i)] Subs=sidiaries
Eubszidiaries are enlities over which the Group has the acility to contrel the firancal
and operating policies 50 as {o obtsin benefits from their activitize. The existence
and effect of petertial voting rights that arc curently exercicable or converiible are

cansiderad when assessing whether the Group has such power over ancther
entity.
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3. Significant accounting policies [cantd.)

3.2 Summary of significant accounting policies {contd.)

{a} Subsidiaries and basis of consclidation (contd.]

0}

(i}

Subsidiaries (contd.)

Ir he Companys separale financial statements, investments in subsiciaries ara
stated 2l coss less impairment Igsses. On dispesal of such investments, the
differance between net disposal proceeds and their carrying amounts is inciuded

in profit or loss,
Basis of consolidation

The vensolidated financial stalements comprise the financial statements of the
Company and lls subsidiaries as at the balance sheet date. The financial
statemenls of the subsidiaries are preparad for the same reperting date as the
Company.

Subaidiaries are consolidated from the date of acguesition, being the data en which
the Group obtaine control. and continue to be consolidated until the date that such
control ceasas. I preparing the consolidated fnancial statements, intragroup
balances, transactions and unrealized gaing or Insses are liminated in full.
Uniform acccunt'ng palicies are adopled ‘n the consalidated financial statemenis
for like tranaactions and events in similar circumstances.

Acguisitions of subsidiaries are accotnted for uzing the purchase method. The
purchase method of accounting involves allocating the cost of the acquisiticn 1o
the fair value of he assets acqguived and liakilitizs and confingent liabilities
assumed at the date of acquisition, The cost ¢f an acquisition is measured as the
aggregale of he fair values, at tihe cate of exchange, of the assets given, liabilities
incurred or assumad, and equity instruments issued, plus any costs dircctly
aftricutable to the acouisiticn.

ANy excess of the cost of the acquisitan over the Group's interest in the nel fair
value of the iderzifiable agsats, liakilties and contingent liabilities represents
goocdwill, Ary excess of the Group's interest in tha net fair valus of the identifiable
acseate, liabililies and contingent kabilitiss over the coet of acquisition is recognized
immediately in profit or loss.
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3. Significant accounting policies [contd.)

1.2 Summary of significant aceounting policies (contd.)

(a) Subsldiaries and basis of congolidation {contd.)

{ii)

Basis of consolidalion [conid.)

Minority interests represent the portion of profit or loss and net assets in
subsidiaries not held by the Group. Itis m2asured at the minorities’ share of the
fair value of the subsidraries’ identifiable assets and liablities at tha acquisition
gate and the minoritizs’ share of changes in the suksidiaries’ equily since then.

{b} Revenue recognition

Revenle is recognised to the extent 1hat it is probabls that the economic benefits will
flow to the Group and the revenue can be reliably measured. The following specific
recognition criteriz must slzo Be met before revenue |5 recaghised

(1)

Gl

i)

v}

interest income

Interest ‘ncome on lcans receivable s recognised an an accrual basis except
where a loan is considered non-performing, i.e. where repaymerts are in arears
“or more than six months, in whicn case, recogrition of such irlsresl is
susperded. Subsequent to suspensian, inlerest is recognised on the raceipt basis
until all arrears have been paid.

Other interesl income is recognised on an acorual basis vsing the effective interost
trathoe,

Revenue from services

Eevanue from sarvices rendered is recognised nel of senvice taxes and discounts
as and when tha sarvices are performed.

Dividend income

Dividend income is recoanised on a ceclared basis when the shareholders' right to
receive payrment is established.

Management fees

Management fees are recagnised on an sccrual basis.
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3. Significant accounting policies (contd.)
3.2 Summary of significant accounting policies (contd.)
(%} Revenue recogniticn (contd.)
{v} Rental income

Rental income is recognised on an sccrual basis except where default in paymeant
of rent has already ocourred and rent due remains outstanding for over six
manths, in which caze, recognitior. of rental income is suspended. Subsequent to
suzpension, rental income is recognised on the receipt basis until all arrears have
heen paid.

(v]] Development properties

Prafit on development properties is taken up based or: the proportion of total cost
incurres 1o dale 1o the lolal eslimaled cosl of the developrnent. Gost incluges land
cost and all relevant developrnert expenditure. Any estimated osses on these
properties are recognisen in advance of comgletion to the axtent determinable,

{c¢] General insurance underwriting results

The ganeral insurance underwriting resulle. other than those arising from imward treaty
nlsinage. are determined for pach class of business, after taking into account
renSUrasices, UBEINes Hemium res2 ves, nel commissions, nel claims incurred and
any other additional reserves.

{i] Premium income

Premium is recognised in a financial period in respeet of risks assumed during that
particular financlal period. Inward treaty reinsurance premium is recognised or: the
bazis of periadic advices received fram ceding nsurers,

{ii] UYnearned premium reserves

The Unearred Premium Rescrves ("UPR™ represent the portion of the net
premiumes of ‘nsurance policies written that relats to the unexpired psriods of the
palicies at the end of he financial period.

In determining the LUFR at balance sheet date, the method that most acourately
reflects the actual liakility uzed iz as follows:

U 25% method for marine carga, aviation cargo and fransit business:; -
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3. Significant accounting policies {contd.)

3.2 Summary of significant accounting pelicies {(contd.)

{c] General insurance underwriting results (contd.)

(i}

(iii)

{iv}

Unearned premium reserves {contd.)

O 17Bth method for all other classes of overseas inward treaty business with a
deduction of 20% for commissian.

o 1/24th method for all other classes of business {except non-annual policies),
reduced by the comesponding percentage of accountec gross direct tusiness
commissions and agency related expenses not exceeding the imits specified
by Bank Negara Malaysia as follows:

hWator and bond 0%
Fire, cngincorng, aviation and marine hui 165
Madiical 10% - 15%
Other classes 0,

o Non-annual policies with 3 curation of cover extandng beyonc one vaar is time
apportionad cver the period of the-risx.

Acquisition cosis

The cost of acquiring and renswing insurance pclicies net of incorre derived from
ceding reinsurance premiums is recognised as incumed and allpcated Lo the
periods inwhich it is probable they will give rise 1o income.

Provision for claims

A liabildy for outstanding claims is reccgnis=d inrespect of both direct insurance
and inveard reinsurance. The amourt of cutstanding claims is the best estimate of
the axpenditure requirsd logether with related sxpenses less racoveries o settle
the present ebligation at the balance sheet date,

Frovision is also made for the cost of claims together with related expenses
incurrad but not reported ("IBMR" at baiance sheat date, based on ar actuarial
extimaton by a qualified actuary, using a mathematical method of estimation,
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3. Significant accounting policies (contd.)

3.2 BEummary of significant accounting policies {eontd.)

{d) Timber concession rights

{e)

This represents initial cost incurred in chtaning the exciusive right to fell, extract and
karvest merchantakle timber logs from the concessicn area granted. Concessian rights
are measured at the lower of carrying amount and fair value legs costs to gall. Any
differences a-@ included in profit or loss immediately.

Forelgn currencies

(i

{t)

Functional and presentation currency

The individual financial statements of each entity in the Groas are measured using
the curency of the primary econamic anviranment in which the entity operales
"he functional currency™). The consplidated financial statemen:s are oresented in
Ringgit Malaysia {RM), wh'ch ts also the Company’s functional eurrency.

Foreign currency transactions

In preparing the financial statemerts of the individual entliegs, transactions in
currencies other than the entity's functioral cumreney (forgign currencies) are
recorded in the functional currencies using the exchange rates prevailing at the
dutes of the barsuclions, Al each balanca sheet date, monetary items
denominated in fere.gn currencies are transiated at the rates prevailing on the
balance sheet date. Men-maonetary tems carned at fair value that are derominated
in foreign currercies are translated at the rates crevailing on the dats when the fair
value was determined. Non-monetary items that are measured in terms of kistorical
castin a forsicn currency are not translated,

Exchange differences arising on tho settlement of monctary itams, and on tha
tranzlation of monetary items, are included in profit or loss for the period except for
exchance differences arising on monetary items tha: form part of the Group's net
investment in foreign operation. Exchange differences arsing on manstary items
that torm part of the Group's nat investment in foreign operation, whera that
monetary item is denpominated in either the furctional currency af the (epoting
entity or the foreign cperation, are infially taken directly 1o the foraign curmency
translation reserve with n ecuiy vntil the d'sposal of the foreign operations, at
which time they are recagrissd in profit or Joss.
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3. Significant accounting pollcies {contd.)

3.2 Summary of sighificant aceounting poficies [contd.)

(e} Foreign currencles (contd.)

{ii)

Foreign currency transactions {conid.)

Exchange differences arising on monstary #ems that form parl of the Greup's net
investment in foreign operalion, where that monetary item is denominated in a
currency other than ihe functional cumreney of aither the reporing entity or the
foreign cperation, are recognised in orofit or toss for the pericd. Exchange
differences arising ¢ manetary itams that form part of the Comgaany's net
inveatment in foreign operation, regardless of the currency of the menetary item,
ara racagnized in profit or loss In the Company's financial statements or the
individual financial statements of the fareign opsralion, as aporoprizle.

Exchanga differences ansing on the fransiation of non-monetary tems carried at
fair value are induded in profit or loss for the pericd except forthe diffarences
arising an the translation of non-monstary iterms in respect of which gairs and
lpsses are recoghised cirsctly in eguity. Exchange differences arsing from such
nen-monetary items are also recognised directly in equity.

{1 Property, pltant and equipment, and depreciation

All rems of property, plant and equipment arc initially recorded at sost, Subssquent
costs are irc'uded in the agset's carmying amount or recegrised as a separate asset, as
appropriate, only when it ig probable that future economic bengdils assgciated with the
item will flow 1o the Group and the cost of the item can be measured reliably. The
carrying ameunt of the rep'aced par is derecognised. All other repairs and maimenance
are charged to the income stalement curing the finencial perod - whizh they ara
incurred.

Susequert to recognition, propedy. plant and eguiament except for frecheld land are
stated at cost less accumulated Jepreciation and any accumulated impairment lesses.
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3. Significant accounting policies {contd.)

3.2 Summary of significant accounting policies (contd.)

(1)

Property, plant and eguipmet, and depreciation {contd.}

All freehold lang and building is stated at revalued amount, which is the fair value at the
da'e of the revaluation less any accumulated impairmanl logess. Fair valua is
deremined from market-based evidence by appraisal that is urderlaken Ly _
profassionally qualified valuers. Revaluations are parformedd with sufficient regularity to
ensure that the fair value of a revalued asset duss nol diller malerdally =rom tat which
would be determined uzing fair valugs at the balance sheet date. Any revaiuation
surplus is credited to the revaluation reserve included within eqguity, except to the extent
thal it reverses a revaluation decreage forthe same asset previously recognised in
profit or loss, in which case the increase is recognised in profit or loss to the extent of
ihe dacreass previously recogaised. A revaluation deficil is firsl offsel against unctilsed
previously recognised revaluaticn surplus in respect of the same assel and the balance
is thereafter recognised in profif or loss. Upon disposal of retirament of 2n asset, any
revaluation reserve relating {u the paitivular assel is ranslened directly te reaincd
earnings.

Freeho!d land has an unlimited useful life and therefore is not depreciated.,
Crepreciation of other properly, plant and eguipmant iz providsd on a straight line basis
to write off the cost of each azsel lo s residual value over the estimated useful life, at
the follkradng snnual rales,

%o
Buldings 2
Office equipment 201
Furmiturs, fixhures ancd fittings 20
ffotor vehicles - 20

The residual values, useful life and depraciation method are reviewed at each financial
year-end to ensure thal the amount, mathed and perned of deprecialion are consisten:
with pravious estimates and the expedted pattarn o consumption of the future economic
penefita embodiad in the tems of propery, pianl and equipment.

An itern of property, plant and cguipment iz dorecognisad upon disposal ar when no
future sconomic bensfits are expecied from its use or disposal. The difference batween
the net digposal proceeds, if any and tha net carmying ameunt is recognised in profit or
lass and tha unutilised partion of the revaluation aurplog on that item is taken dirzetly to
retained samings.
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3, SEignificant accounting policies {contd.)
3.2 Summary of significant accounting policies [contd.)
{g) Land held for property development and praperty development costs

() Land held for property development

Land heid for property development conslsts of land where no development -
activilies have been cammied out or where development activities are not expectad
10 be compeleted within ihe armal epeeatirg cyele. Such lend is classilied within
nan-cument assets and is stated al cost less any accumulalad impairment losses.

Land held far progerty development is reglassified as property developmen; costs
gt the point when develogzment activities have commenced and whers it can be
demonstrated that the davelopment activitics can b compisted wihin tne narmal
operating cyele,

(i} Property development costs

Prapery development costs comprise all costs that are directly atiributable Lo
development aclivilizs or thal can be allocalsd on a reasonuble basis W such
activitics.

Vivshen tha fnancial outcome of a develepment activity can be reliably estimated,
property developrant revenue and expenses are racognsad in the income
statement by using the stage of completion method, The slage of completion is
determ.ned by the propcrtion that property developrrent costs incurred for work
periormed to date bear to the estimated total property develogment cosis.

Where the financial outcome of a development activity cannol be re ably
estimated, property developmeant revenle is recognised oaly to the axtent of
property developrinent costs incurred that is probakle will be recoverable, and
praperty development costs on praperties sold are recognised a8 an axpense in the
pericd in which thay are incurred.
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3. Significant accounting policies {contd.)

3.2 Summary of significant accounting policies (contd.)

(g) Land held for property develapment and property development cosks {¢ontd.}

(i}

[ii} Property development costs (Contd.)

Any expected loss on a development project, insluding costs to b Inctrred over
the defects liability period, is recognised as an expense immedigtely.

Progerly development costs nof recognised as an eXpenss are recodnised as an
assat, which iz measured al the lower of cost and nel rezlisable value,

The exgess of revenue recognised in the incorme slalement cver billings o
purchasers s classified as accrued aillirgs within trade receivables and the excess
of bilings to purchasars over revenue recognisad in the income statement is
classified as progress billings within trade payables.

Income tax

Incomes tax an the predit or loss for the year comprises current and deferred tax, Current
lax is the expacted amocnt of income taxes payable ir respect of the taxalle profit for
the vear and is measured using the tax retes that have been enacted at the balance
sheet data.

Leferred tax is providad tor, using the liability methed, an temporary differances at the
balance shest datz between the lax bases of assels and liabilities and their carryirg
armounts ‘n lhe financial stalements. In principle, cefarrad tax liabiltias are recognised
for all taxable temparary differences and deferred tax agsets are recognised for ak
deductible temporary differences, unused tax loszes and uruged tax crediiz to the
extent that il ie probable that taxable profit will be availakle against which the deductibhie
lemporary differences, unused tax losses and unused tax credits can be wt:lised.
Deferred tax 1s not recognised if the temporary difference arises frorm goodwill of
negative goodw |l ar from the initisl recognitan of an asset or liahility ina ransaction
which is not a business combination and at the tima of the transaction, affects neither
accouniing profil nor laxabls profit,

Deferred tax is measured at the tex rates that are expected to apply In the perod whan
1hz as=el ig realsed cr the liakility is sedled, based or tax rates that have keen eracted
or substantively enacled at the balance shest dale. Deferred tax is recognised in the
income statement, except when it arises from a transzaction which is recognised directly
in equity, in which case the defered tax is also charged or credited directly in sguity, cr
when it anses from 8 buziness compinatior: that is 271 acquisition, i which casze the
deferred tax is ircided in the resulting goodwill or negative goodwill.
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3. Significant accounting policies [contd.)

1.2 Bummary of significant secounting policies {contd )

{h} Leases

)

(ki)

Classification

A leage is recognized as a finance lease if it transfers substantially to the Greup all
the risks and rewards incidental to ownership. Lesses of land and buiidings are
classified as cperating or 7inance leases in the same way as leases of other assets
and the land and buidings elemenls of a lease of land and buildings are
considered saparately for the purpoases of lease classifieation. All [2ases that do
not tranisizr substaniially all lhe risks and rewards a1e classified as operating
leases.

Finance leases - the Group as lessee

Assets acquaired by way of ire purchase or finance l=ases are stated at an amount
equal to the lower of thair fair values and Lhe prasent value of the minimum leass
payments at the inception of the |&ases, 838 accumulated depreciation and
impairment legses, The corresponding liability is included in the balance sheet as
barrawings. In calculating the present value of the minimum lease payments, the
discoun: factor used is the interest rate implicit 'n the lease, when i is praclicable to
determine; cthemwise, the Group's incremental borrowing rats is used. Any initial
dired cosls are slso added o the canving amaounl of such assels,

Loase paymcnts arc apportionsd between the finance costs and the reduction of
the autstendirg lianility. Finance costs, which rapresent ihe difference between the
total leasing commitments and the fair valae of the zssete acquired, are recognised
in the profit or loss over the term of the relevant lease so as to produce a constant
pericdic rate of charge on the remzining balance of the obligations for each
accounting period.

The depreciation policy for lease assets is in accordance with that for depraciable
property, plant and equipmen: as described in Nots 3.2{f),

Operating leases - the Group as lessee

Operating lecse payments are recognised as an expense on a straight-line basis
ower the term of lhe relevant lease. The aggregate benefit of incantives provided by
the leesor ie recognised as & recuction of rental expense over the lease term an a
siraight-line basis.
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3. Significant accounting policies {contd.)

3.2 Summary of significant accounting pelicies [contd.)

{h) Leases [condd.)

(1)

{ili} Operating leases - the Group as lessae [contd.)

In the case oF a lzase of land and huildings, the minimur lease paymants or the
up-frant oayments made are allocated, whensver neceszary, betwesn the [and
and the buildings elements in proportion to the relative faT valuzs for Izasshold
inierests in the land element and buildings element of tha lease at the inception of
the lease. The up-iron: payment represents prepaid lease payments and are
amortised on a straight-iine basis over the lease term.

impairment of non-financial assets

The carrying amaunts of the Group's agsets, other then property development costs
and invenicries, are reviewed at each balance sheet date o determine whether ihers
iz any indication of impairment. If ary such indication exists, the asset's recoverakble
amount is estmated to determine the amount of impairment loss.

For the purpose cf impairment test, the recaverable amaunk of thess assets is
determined an an individua' asset basis unless the agset does not generate cash flows
that are l[argely independent of those from other assets. If this is the case, recoverable
amount is determingd for the cash-generating unit (CGUY to which the asset belonns to.

An asset's recoverable amount is the higher of an assef's or CGL's fair va'ue less
cosls to =2l ard its value in use. In assessing value in use, the estimsted future cash
flows are discountad to their present value Jsirg a pre-tax discount rale that reflects
surrant market assessments of the time value of mconey and tre risk specific to the
asset. Whera the carryirg amount of an éssel exceeds ils recoverable amount, the
asset is considered impaired and is wiitten down to #s recaverable amaount.
lmpairmont losses recognised in tespect of a CGLU ar groups of CGUs are pro-rated to
reduce the carrying amound of the other assets in the unit or groups of units.

An impairment [oss 18 recocnised in profit or loss it tre perisd in which i arises, unless
the asset is carried at a revalsed ameunt_ in which case the impainment inss is
accounted for as a revaluaton decrease to the extert that the impainrment loss does not
exceed the amount held in the assat revaluation reserves for the sarme asset.
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3. Significant accounting policies (cantd.)

3.2 Summary of significant accounting policies {cantd.}

(i)

{k}

(1)

Impairment of nap-financial asseks (Contd.)

The carrying ameount of an asge! is increassad to its ravised recovarable amount,
provided that this amount does not exceed the carrying amount that would have been
detzrmired {net of amodisation or depreciation) had ne impairment loss Leen
recognised for the assel in prior years, A reversal of impairment ‘oss for an asset other
thar gocdwill is recognised in profit o loss, unless the asset is carried at revalued
amaount, In which sase, such reversal is treated as a revaluation increassa.

Provisions

FProvisions are recognised when the Group has 2 present obigation az a result af a
hasi evant and it is probable that an cutfow of resources embodying economic benefits
will be requirad 1o settla the ahligation, ard a reliable astimate of the amount can be
made. Provisions are reviewed at each balance sheet date and adjusted to reflect the
current best estimate. Where the effect of the time valie of money is material,
pravisicns are disccunted using a current pre-tax rate that reflects, where sppropriate,
the risks specific o the liability. Where discounting 15 used, the increase in the provision
dug to the passage of time is recognised as fmance cost,

Empioyea benefits

{i} Short term banefits

VWages, salaries. bonuses and secial sacurity contributicns are recognised as &0
expense in the year in which the associated services are rendered by employees.
Short .erm accumutating compensated aksences such as paid annual leave are
recognised when servicss are rendersd by employees that increase their
entiflement to fuiure compensated absences, Short term non-acoumulaling

compensated absences such as sick leave are recognised when the absences
OCCUr.

(iitf Defined confributicn plans

Ag required by law, companies in Mataysia make contributions to the state pension
schaeme, the Employees Provident Fund. Such eantributions are recognized a5 an
expencse In the profi or logs as ircurred.
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3. Significant acenunting poficies (contd.)

3.2 Summary of significant accounting policies (contd.}

{m)} fntangible assets

{n)

Intangible assets acouirad separately are measured on initial recognition at cost. The
cost of infanwible assets acguired in a business combination is their fair values as at the
date of acquisition. Following indtial recognition, intangible assets are carried at cost less
ary accumulated amorti=ation and any accumulatad impairment losses, The useful lives
of intangible assets are assessed to be eitner finite or indefinite. InMangible assats with
finite lives are amordised on a straight-line basis over the astimated economic usciul
lives and assessed for impairment whenever there is an indication that the inlangible
asset may be impaired. The amoertisation pertod and the amortisation method for an
intangible sacet with a finite useful life are reviewed at leas: at each halance sheet dala.

Financial instruments

Financizl instrumenls are recogniscd in the balance sheet when the Group has become
a party to the contractual provisions of the instrument.

Financial instrumenls are classifiad as [ahilities or equity in accordance with the
sybstance of the conlraciual arrargement. Interest, dividends and gains and [0s585
relating lo & financ:at instrumenl classified as a fiability, are reported &5 axpanaes ar
income. Distribusions b holders of Fharcial instruments classified as equity are charged
directly to equity. Financial instruments ars oifzet when the Groug has a legally
enfarceanle right to offset and intends to settle either an & ne; basis or to realise the
azset and settle the liability simultanecusly,

fi} Ca=sh and caah equivalents

Feor the mrposes of the cash flow statements, cash and cash egquivalents inslude
cash on hand and at bank, deposits pledged for financing facililies and cash
collateral which have an insignificant risk of changes in vaiue,

(i} Other invesiments

Wa aysizn Government Securities and otker investments as specitied by BNM are
stated at cost adjusted for the amertisation of prermiurns or aceretian of discounts,
calculated on an effective yield bagig, from the dates of purchase 1o the maturity
dates. The amortisation of premiums and accretion of discounts are recoegnised in
the income statement andfor revenue accounts.
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3. Bignificant accounting policies {contd.)

3.2 Summary of significant accounting policies {contd )

inj Financial instruments {contd.)

ii)

(i}

{iv}

Other invesments {contd.)

Corparate bands which are secured or which carry @ minimum rating of "B28" or
“P3" are valued at cost adjusted for the amartisation of premiums or accretion of
discounts, calculated en an effective yvicld basis from the dates of purchase o lhe
rmaturity dates. Any bond with @ lower raling is valued al the iower of cost and net
realisable value. The amortisalion of premiums and acerelion of discounts are
recognised in the hcomes statemant andfor revenue accouis,

Quated investments are stated at the lower of cost and market value determined
oh an aggregate portfelio hasis by categery of investments except that if diminution
in value of a paricular investmert is nt regardsd as tempoigry, speciflic provision
ts made against the value of that investment. Cost ie determined on the weighlec
average hasis while market value is determined bassd on the quofed marxat
values. Increases or decreases in the carrying amount of marketable securities are
recognised in the income statemant. On dispasal of marketable securitics, the
difference betweaen net disposal proceeds and the carrying amounl is recogniserd
in the income statement.

Unguolsd and othar investments are statec at cost less provisicn for any
diminution in value. Such prcvision is made when there is a daciing other than
emporany it lhe value of investments and is recegnised as an expenss in the
peried in which tne decling accunree. On disposal of an invesiment, the difference
netween net disposal proceeds and its carrying amount is recognised in the
income statemsns

Marketable securitias

Marketable s=ourities are slaled &l the lower of cost and market value, determined
an an aggrenate basis. Cost is determined on the weighted average bazis while
narkel value is detenmined based on gueted market values, Increases or
decraazaes in the carryirg ameount of marketable seournities are recognised in profit
orlozs. Ch disposal of marketahie securities, the differencs batweer net disposal
proceeds and the carrying armount iz recognised in profit or loss,

Receivables
Receivables are carried at anticipated realisakle values, Bad debts are writtan off

when idsntified. An estimate iz made for doubtiul debts based on a review of af
outstanding amounts as ai the batance sheet date,
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3. Significant accounting policies (contd. |

3.2 Summary of slgnificant accounting policies (contd.)

(n)

(o)

Financial instruments {contd.}
vl Payables

Payakles are stated &t fair value of the consideration to be paid in the future for
goods and services received.

ivil} Redesamable Secured Loan Stocks {("RSLS")

R5LS are recovded at the amount of procasds racelved, rel of transaction costs.
Borrowing costs direcily allribulable to the RSLS are recognised as an expense in
the income siatement ir the pariod in which they are incurred,

(vii} Equity instruments

Ordinary shares and ICLS are classified as squity. ICLILS is classified as equity
as it is irredesmakle and carries a zero-coupon.

Neon-current assets {or disposal group) held for sale and disconfinued operation

MNon-currant assets (or disposal group) are classified as held for sals if their carving
amourd will oe recovered principally through a sale fransaction rather than through
continuing uss. This condition is regardesd as anet only when the sale is highly probable
and the assets (or cisposal group! ks available for immediste sale n its present condtion
sibject anly 1w terms thal are usual and customary.

Immediately befare classifiestion as held for sslz. the measurement of the non-current
ascets (or all the assets and liabilities in 2 disposal group) is brought up-te-dale in
accardance with applicable FRSe. Then, on inilial ciaseificaticn ag hald for sale, nen-
current assets or dispcsal groups (other than invesiment mroperbies, defered tax assets,
employee benefits ascete and financal assats) are measurad in accardance with FRE b
thatis ai the lower af carying amount znd fair value less cnsts o sell. Any differences
are ircluced in profi or loss.

A component of the Group is ¢lassified as a discontinued operation when the criteria to
be clzssified ag held for sale have been met or it has been disposed and such a
componsnt reprezents a separate major ing of business or gzographical area of
uperations, is part of a gingls co-ordinated major line of business ar geographical area of
aperations ar ig a subsidiary acquired exclusively wih & view to resale,
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2. Significant accounting policies {contd.)

3.3 Changes in accounting policies, effects and changes in comparatives arising from
adoptian of new and revised FRSs

On 1 Jaruary 2008, the Group and the Company adopted the following rewirevised and
amerdmentie FHEs and Interpretation,

RS 107 - Cash Now Statements

FRE 111 - Construction Contracts

FRS 112 - Income Taxes

FRS 118 - Revenue

FRS 120 - Accounting for Government Grants and Disclosure of Govarnmant Assistancs

FRS 134 - Intenm Financial Reporing

FRS 137 - Provisians, Contingent Liahilities and Contingers Assels

Amerdments to FRS 121 The Effects of Changes in Foreign Exchange Rates - Meat
Invastment in & Farsign Cperation

IC Intarpretation 1: Changes in Existing Decommissicning, Restoration & Similar
Liakilities

I intarpretation 2; Members' Shareg in Co-operative Entities & Similar [nstrumsnig

IC Interpretation 3: Rights to Interests Ariging from Decommlssioning, Resteration &
Envircnmental Rehahbilitation Funds

IC Interpratation B: Liabilties arising from Participating in 2 Specific Marke: - Waste
El=ctrical & Electronic Equizment

IC Interpratation 7: Applying the Restatement Approach urder FRS 12%u00 Financis!
Renorting in Hyperinflationary Economies

IC Imtarpretation 8: Scepa of FRS 2

Tae newfrevised FRS, amendment tc FRS and Interpretations sbove do not have any
significart impact on the financial statemants of the Group and of the Coempary,
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1 Significant aceounting policies feontd )

3.4 Standards and Interpretations issued but not yet effective

At the date of authonsation of these financial statements, the follewing FRSs, amendments
to 'RSs and Interprezations wers issued but not yel effective and have not bean applied by

the Group and the Company:

FRS, Amendments to FRS and
Interpretations

Amendment 1o FRS & Operaing Seqgments

Amendment co FRS 107: Cash Flows Statements

Amendment 10 FRS 108 Accounting Palicies. Changes in
Accounting Estimates and Errors

Amendment to FES110: Everts After the Balance Sheet Date

Amendmant to FRS 116; Property, Plant and Louiprment

Amendmant to FRE 117 Leazas

Amendmeant 1o FRS 118: Revanue

Amendment ic TRS 113 Cmployee Beneils

Amendmani to FRS 120 Accounting for Governmert Grants
and Eisclosure of Covernment Assitance

Amendmant lo FRS 123 Borrowing Cosls

Amendmeni to FRS 127 Consalidated and Separaie Finangial
Statcrments: Cost of an Investment in a8 Subsidiary. Jointly
Controlled Entity or Associate

Amendrmens 1o FRS 128 [nvestiments in Associales

Amendmens to FRS 120: Financial Reporting in Hyperinflationany
Econcries

Amendments to FRE 131; Inierests in Joint Ventures

Armendmenis to FRS 132 Financal Instrumants: Presentation

Arnendmenss to FRE 134: Inmerim Financial Reporting

Amendmenis to FRE 136; Impairments of Assets

Amendmenis fo FRS 1387 Intangible Assets

Amendrent to FRS 138 Financial Instrurenis: Recog nition and
Maacsurement

Amendmenis to FRS 140; Investment Froperty

|G Interpratation 3: Reassessmet of Embecced Derivatives

IC Interpretation 10: [rterim financial reporting and impairmendt

|G Interpretation 11: FRS 2 — Graup Treasury Share Transactions

IC Inlerpretation 13: Cussomer Loyalty Prograrnmes

|G Interpretation 14: FRS 118 - The | imit ar a Defined Benefit
Asset, Minimum Flunding Requirements and their Interaction

financial pericds
heginning on or after

1 July 2008
1 Jaruary 2010

1 January 2010
1 January 2010
1 January 2010
1 danuary 2010
7 January 2010
% January 2010

5 Jandery 2010
1 Janusry 2010
T Janusry 2010

1 January 2010
T January 20010

1 January 2010
1 Januwary 2013
1 January 2010
1 January 2010
1 January 2010
1 Jamiary 2010

1 Jamuary 2010
1 Jameary 2010
1 January 20MJ
1 January 2010
1 January 20140
1 January 2010

1 January 2010

The Group and the Camaany are exempted from disclosing the possible impact, if any, ta the
financial stalements upen the initial application of FR3 7, FRS 139 and Amendments tn FRS

339, FRE 7 and I1C Interpretation 9.
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3. Significant accaunting policies {contd.)

2.4 Standards and Interpretations issued but not yet effective {contd.)

The other new FRSs, revised FRS, Amendments ta FRSs and |aterpretatiors above are
expected to have no significant imgact on the finaacial statements of the Group amd e
Comparny upcn their nithal application except for the changes in disdosures ariging fram the
adoption of FRE 8, FRS101, FRS117 and FR5138.

3.5 Slgnlficant accounting estimates and judgements

{a) Critical judgements made in applying accounting policies

The follcwing are the judsements made by managermeant in the process of applying the
Zroup's accounting policies that have the most significant effect on the amounts
racognized in the financial statements.

ta}

(i}

(i}

Pipeling premium

The Group has recogniscd pipeling premium amounting to approximateiy

EM?*, 184,000 (2007, RM3 384 000) during the current financial year. Estimation
made by managarrent is based on average actual pipeling premium backed in
every month. Other Factors taken intos consiceration inclods averaae monthly trends
for turnaround time of polcy Issuance.

Income t3Xes

The Group is subject to iIncome taxes in Malaysia. Significant judgement is required
in catermining the aiiowances and deduclibibty of certain expenses during the
estimation of the provigion for income taxes. There are many transactions and
calculaians for which the ultimase 1ax determination is uncartain during the ordinany
colrgs of business. The Group recognises lishbilities for anficipated tax aucit isgues
hased on estimates of whethar addilional taxes will be due. Vhere the final tax
outcome of these matters is difforert “rom the amounts that were initially recorded,
such differences will impact the income tax and deferred iax provisions 1 the
period In which the determination is made.

Uncertainty in accounting estimates for general insurance business

The prinzipal uneertainty in the Group's general insurance business arises from the
technizal provisions which irclude the provisions of oremiums and claims liabiites.
The prerum liabilities comprise uneamed premiom reserves while elaim fiabilites
compiise provision for outstanding claims.
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3. Signiflcant accounting policies (contd.)

3.5 Significant accounting estimates and judgements (contd.}

(&) Critlcal judgements made in applying accounting poficies (cantd.)

jiff)

(v}

Uncertainty in accounting estimates for general Insurance business (contd.}

Generally, premicms and claims liakilities are determined based upon previous
vlaims experience, existing knowledge of events. the terms and conditions of the
relevant poiicics and interpreiation of circumstances. Particularly relevant iz past
experience wilh similar cases, historcal claims. dovelopment trends, legislative
changes, judical decisions and ccoramic conditions. It is certain that actual futurs
premiums and caims liakilities will rot exactly devslop as projected and may vary
fromthe Group's prejections.

The estimates of premiums and claime liabilities are tharefore sensitive to varaus
factors and uncertaintias. The establishment of technical provisions iz an inherenthy
uncertzin proceas and, as a consequence of this uncarainty, the avantual
gettlerment o7 premiums and claims liabilities may vary from the initiai estimates.

There may ke signiticant reporting lags between the ocourence of an insured evenl
and thae time it is actually reporied to the Group, Fellowing the idertiication and
notification of an insured loss, there may still be uncertainiy as to the magnitude of
ihe claim, Thare are many factors lhat will delarmineg the level of uncertainty such
ag inflation. incongigtant judicial imarnpretations, legislative changes and claims
handling procedures.

Recoverakility of property developricnt costs

Inclucled in property devalepment costs is certain premilinary works exoerditure by
a subsidiary, Anscan Inlecratioral Ld ("AIL" which was awarced the concession
to develop, own and eperate a hydrealectrie project in Lacs. A remaasurement o
aszets of dispcsal greup has been dane in financial year 2006 that caused the
propenty development cosis to increase by RME, 373 000.

As disclosed in Mote 31(a}, the Share Sale Purchase Agreement has been
terminated.

The directers are of the opinien that this amount is recoverabls as the Company,
tegether with Encrown, the shareholdess of AIL | will actively explore the best
optians available for the mutual benefit of all partizs concernec.

Significant judgement is racuired i, the assesement of the expected outcome of
thig plan. which have finangial impact if the amount is not recoverable.
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3. Significant accounting policies [contd.)

3.5 Significant accounting estimates and judgements (contd.)

(b} Key scurces of estimation uncertainty

The key assumptions concerning the futiere and other key sources of estimation
uncertainty at the talance shest date, that have a significant visk of causing a materia
adfustiment to the carrying amounts of astets and liabitities within the next financial y=ar
are discusesd below:

(i}

fii)

{iii)

Deferred tax

Deferrea tax assets are recognissd for all deductible temgarary diffsrences o the
cxtent that it is prabable that takable profit will be available against which the
deductible temporary diffarerces can be utilised. Significant managament
judgemsant i& required ta detarmine the amount of deferrad tax assets that can be
recegnised, bazed upon the likely timing and level of future taxable orefios together
with future tax planning strategies.

Deprecialion and amortisation

Depreciation and amertisation is bazed or managemant's estimates of the future
estirnated average useful lives and residual values of progerty, plant and
ecuigment and intangible assets. Estimates may change due to techheologica:
developments, expectad [evel of uzage, corpetition, market conditions and other
factors, and could impact the estimated average useful lives and -he residual
values of thase assets. This may result in fulure changes in the 2atimated useful
lives and in the €epreciztion or amoriization expenses, It is corrently estimated that
the property, planl and equipment and intangible aseets of the Group wili not have
any resicdual values. :

Impairment of property, plant and equipment.

Azsgets are tested for impairment when indications of potential impairment exist,
Indicatars of impairment which could trigger an impairment review include
svidencs of ehsoleecense or physical damage, a significant fall in market valuss,
significart underperformrance relative to historical or projcctod fudure operating
results, signiticant changes in the use of asscis or the strategy of the business,
and significant adverse industry or economic changes. Recoveralle amcurts of
agsets are baged on managemant's estimates and assurmptions of the net
reziisable valus, cash flows arsing from the fulure operating performance and
revenue generaing cacacity of the assets and CGEUs, and future mearkat
conditions. Changes in circumstarces may lead to changes in estimates and
assumptions, and result in changes to the recoverahle amaunts of assels and
‘mpairment lnsses neaded
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3. Significant accounting palicies [contd.)

3.5 Significant accounting estimates and judgements {contd.)

(k) Key sources of estlmation uncertainty {contd.)

(v}

Property development costs

The Group recognises property development contracts revenues and expenses in

fv)

(vi)

the income staterment by using the stages of completion method. The stage of
tompletion is determined by the propoartion that property development costs
incurmed for work serformed to date bear to the estimated total property
develapment and constmintion costs.

Contingent liabilities

The contingent lfahilties of the Company are princpally the possible abligatians
arising from Redeamahble Secured Loan Stacks ("RELS"Y which expired on 19 WMay
200%. The Conrpany sought extension of tirne from the RSLS holders ard is
sunject to the approval of the regulatory authorities as dizclosed in Note 26 ang
Mote 32,

The directors are of the vpinion thal the extension will be approved by the refevant
authorilies angd {hat the recoverable value of the assets of Lambang Pertama Sdn
Ehd ("LPSE™) will e sufiicient to redeam the RsLa.

Tha R5LS cutstanding as at 31 December 2C08 anounting to RM211,504 000
{2007 RW211,534,000)0 are secured against all assets of LPSE and a corporate
guarantze by the Company.

Non-current assets {or dispasal aroup) held for sale and discontlnued
aperation

The Group has presented LPSE and its subsidiaries ("LMSE Group™) as a dispozal
graup held for sale and results from this araup is presented separataly on the
consoidated income statement as discontinued cperaiion.

The directors zre of the opinion that the control is temporary as the investments

and'or assets of the subsidiaries will be disposead cor liguidalzd for the purposes of
t1e redemption of the RSLS lssusd by LPSB.
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3. Significant accounting policies {contd.)
3.5 Significant accounting estimates and judgements {contd.)
(b} Key aources of estimation uncertainty {contd}.
{vll} Litigations

Tne Group and the Company determing whelher a present abligation in relation 1o
a liligatiun exisls at the balance shest date by taking inte accourt all available
evidence, including, the apimen of the salicitors. The evidence considared
includes any additicnal evidence provided by events after the balance s1eet date.
On the bagis of such evidenee, the Group and the Company evaluate if a
provision neecs to be recognised in the fnancial statcments. Further detzils of the
litigation inveblving the Group and the Company are given in Note 33(ii).

4. Ravenue

Revanue of the Graup and of the Company consists of the following:

Group ' Company
2008 2007 2008 2007
RM'0ODO . RM'000 EM'000 RE'0O0 -
Eross premium lsss reinsurance
- General Insurance Fund 53,429 66 BGT - -
Wenagement fee frem
subsidiaries _ - - 217 319
tnierest income 8 842 11,747 - T
Gross dividend income 1,025 1,514 - -
75195 82228 3i7 326
5. Employee benefits expense
Group Company
2008 2007 2003 2007
RN 000 RM'I00 EM'000 RRY
Salaries and other related cosls ~2.912 16,51 1083 1,153
Contribution to defined . _
contribution plans 1,684 Ry 139 145
54,500 16,472 1,228 1,299
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. Emplayes benefits expense (contd.)

ricluced in employes benefits exoense of the Group and of the Company are exesulive

directors” ramunaeration amaurring to¢ EMER0,000 (2007 BME93,000) and RMER0, 200 (2007

FMEZ1 000 respeclive:y as further disclased in Note 7.

6. Loss bofore tax

Loss befare tax is stated after chargingf{crediting):

sroup
2008 2007
RM'0O00 RAMOO0
Auditors' remuneration 244 279
Nan-exscutive directors'
rermureration (Note 7) 132 _ 246
Interest expense on
kire purchase 10 21
Interest incoms 58] {43}
Fravision for doubtful debts 9,827 300
Bad dahts written off 2,025 7.551
Write back of provision for '
- couitiul debts - (3,263}
Rertal expense
- Aremises 783 303
- equipments 8 8
Rertal incoms on premises 432y (T93%
Pravision forf{wrilc back) '
of cther investment 15,050 (7,167
Provision for impairrment loszes
on a subsidiary - -
Amortlzation of intanglble assets 159 247
Met amorisation of premiums 333 1,274
MNet claims payable 20,181 107 614
MNet commission and agency ' :
EXOENSES . : 52749 §,785
Gain on diepesal of
property. plant and equipment {41} {32
Lessfigan) on disposal of
investmeant : 5,613 {GETT]
Gain on dispesal of shares '
in a subsidiary (Mote 17 (21 - _(1am

Company

2008
RM'000

P
132
10

288

{1,408)

42

2007
RM'aG0

7a

148
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7. [Girectors' remuneration

Diractore of tha Company:

Executive:
Salaries and other
emolurrsnts
Fees
Contribution to EPF
Allowances
Benefits-in-kind

Non-executive: .
[-ees
Allowances

Other directors:

HNon-executive:
Fees
Alowances

Tatal

Total extluding senafits-in-
kind

Analysis excluding benefitz-in-k:nd;

Tﬂtal execufive directors’
remuneration excluding
benefits-in-kind (Note 5%

Total nen-executive directors’
rermruneration excluding
banefits-in-kind {Mote &}

Taotal direczors' remuneration
excludirig banefits-in-kind

Group Company
2008 2007 2003 2007
RM' 000 RM'000 RM'000 R 00
540 480 540 480
_ ﬁl:] - -
53 81 59 a1
91 72 & 60
B4 48 B4 B4
754 781 754 85
48 59 48 50
a4 a9 84 80
132 148 132 148
- 45 - -
- ED - -
_ QB _ _
ags 1,027 0886 £33
822 530 822 763
690 £93 £50 821
132 248 132 148
829 635 877 760
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7. Direc'tqrs' remuneration (contd.)

The number of directers of the Company whase tetal remuneration durirg the year tell within the
following bands is analysed below:

2008 2007

Executiva directors:
RM750,001 - RME00,000 1 . 1

Non-executive directors:

Below RMARG,000 4 4
HMS300% - KMI10D, 000 1 1

3. Income tax expense

Group Company

2008 2007 2008 2007
RM'000 RM'O00 RM'O00 RMOO0

Continuing operations

Malaysian inceme tax;

Current year _ ' 14 -1 - -
Linder provision in : "
oG years 2 2,518 - -

Tetal incemes tax
expense frof conbinuing ,
operations 16 2,825 - -

Discontinued oparations
Malaysian income tax:
Current year - - - -

Under prowision in _
prior years - 2 - -

Tay expansgs from
disconiinued cparations

(Nete 9) - zZ - Ny
Total income tay ' '
eXpanse _ 16 2 5%1 - -
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8.

Income tax expense [contd.)

Malaysian income tax ts calcuialed at the Malaysian statutory tax rate of 26% (2007 27%) of the
astimaled assessable profit far the year. The domestic statutary tax rate will be reduced to 25%
fram the cUrrent tax rate of 26%, effective year of assassment 2009,

A reconclliation of mcome tax expense applicable to loss before taxation at the stetutary income
tax rate to income tax expense at the effective income tax rate of the Growp and of the Company
i a8 follows:

2008 2007
RM'000 RM'DOO
Group
Loss before tax
Continuing operations : (10.157) {48,573
Discontnued operations (Wote 3] (16, 101) (11,487}
: (28, 258) {50, DEDY
Taxation at Malaysian statutory tax rate of 26% (2007: 27%) (5,827) {16,216)
Inceme not subject 1o tax {103) {428)
Expznses not deductible for tax purposes 4 432 1,745
Utllisation of previously unrecognised deferred tax
aecels _ (2 054 (85)
Mavement in deferred tax assets not recognised during
the year 2574 12,445
Tax losses not allowable for future utiiisatian 1689 2528
Under provisicn of tax expense in prior years 2 282D
Tax credit or ihe year 18 283
Company
Loss before tax _ {35,507 {17,808
Taxation at Malaysian statutary tax rate of 26% {2007 27 %) {9,336) {4,808)
Effect of expenaes not deductiole for tax purpeses -o8191 4,508
Deferred tax aseats not recognised durng the yesr 145 300

Tax expense for the yvear - -

432
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Bi

Income tax expense [contd.}

Group Company
2008 A007 2008 2007
RMO00 RM OO0 RA'O0D RM'an
Tax lesses are analysed
as foflows:
Lrutilised tax losses _
carried forvard 157,052 162,435 7.274 5,945
Unutilised. capital allowanees
arz analysed as follows:
Unabserbed capital
allowances carried
forward 43 470 4z 770 422 19z

The untilised tax losees and unabsorbed capital allowances of the Group are avaiiakle
indefinitaly for afselting sgainst feture laxabla profits of the respective enlities within the Group,
subject ‘0 no substantial changs in sharstoldings of these entities under the Incoms Tax Act,
14867 and guidelines issued hy the fax autharity.

Discontinued operations and disposal group classified as held for sale

The direclors are of the opinion that the controd In Lambang Pertama Sdn. Bhd. and its
subsidiaries "LPSB Group"} is temporary as the inveslments andfor assets of the subsidiaries

vl be disposed or liguidated for the purposas of the redemption of the Redezrmable Secured
Loan Stocks ("RSLS™ tzsued by LPSH.

Hernce, LFSE Group have been presented on the consclidated balance sheet as g disposa:
group held far sals and. rasults fram this group is presanted eeparately an the consolidated
income statement as discontineed operalioans.

An analysis of the resull of discaontinued operation and the result recognized an the
remeasurement of assets of disposal group is as follows:

Group

2008 2007

RM'000 RM'a00

Rewvenusa - -

Cther incoms ab3 G3
Expenses __(18954)  {11,560)

Loss betore 1ax of discontinued operation 16,101} {11,487

Incume tex expense (Note 8 - (2]

Loss for the year from discontinued oporation {16,101} 111,459

4
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9. Discontinued operations and disposal group clasaified as held for sale {t:t:.:ntﬁ.}

The following amounts have been included in arriving at loss before tax of discontinued

nperations:
Group
2008 2007
RN'000 RM'D00
Audit fees L2 14] 8d
Provision for doubsful debts 1 *
Dapreciation of property, plant and equipment 53 7
Amortisation of prepaid land lease payments 2 i
Impairment losses on property, plant and eguipment 628 533
Interest income (10 (8
3ain on disposal of property, plant and equiprment . i784) -
Bad debts written oFf - 26
interest expense on : '
- redeamakble securad |can stocks 12,680 B.BLT
- hirz purchase payables ¥ 8
The cash flows aitributed to 1ha ciscontinued operatons are as follows:
Sroup
2003 2007
RM000 EM'ann

Cpereling cash flows {865} {44)
Investing cash flows B4 7
Finanzing cash flows (24) (£3)
Tulal cash Nows (29 (&
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2.

Discontinued operations and disposal group classified as held for sale {contd.)

Tha major classes of assels and liabilities of LFSEB Group, classified as held for sale on the

corsalidated halance shest are as follows:

Aazets

Timber cancession rights

Froporty, plant and equipment

Frepaid land lease pasyment

Devealopment properties

Other investments

Trade resolvables

Other receivakles

Cash and bank balances

Assets of disposat group classified as
held for sale

Liablities

Trade pavyables

Other pavahles

Hire purchase payables
Beorrowings

‘Taxaton

Ligkilites directly asscciated with assets

classihied as hald far sale

Y

Mot

12
8.1
8.2
15
3=
20
21

23

23
24
25
25

Group
2008 2007
RM D00 RM'00D
243,100 243100
11,993 12,716
- 25
18,260 17,787
1,585 1,539
e 225
15,218 17 397
340 428
291,721 203217
2 E38 25358
40,921 30,114
115 135
211,504 211,50«
Y ... - 7446
282 525 251,735
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9. Discontinued operations and disposal group clazsified as held for sals {contd.)
9.1 Property, plant and equipment

Office, other

efuipment,
*Land and Plant and furniture Motor
buildings  machinery and fittings vahicles Total
RM'00 RM'0D0 RM'0O RW'N0Q RM000
Group
At 31 December 2003
Costfvaluation
At 1 January 2008 14,057 34,219 495 8B0 49 457
Disposal (40} - - {381} 427
Whitc off - {24 (42} - {44
At 31 December
2008 14,017 34,217 453 2480 48 985
Raeprasenting:
Al cost - 34,217 453 29% 34,869
Al valuzation 14,017 - - - 14,017
14,017 3,217 453 2H% 48 Y85
Accumulated
depreciation and
irnpairrment losses
At 1 January 2008
Accumulated
depraciation 1,655 159871 445 =68 18,817
Accumulated '
impaisirant lossas 4 050 14 020 4B - 16,118
5,705 28,8951 473 EGE 15,735
Depreciation - - & 44 b3
Impairmert loases
for the year : 02 535 1 - 628
Dizposal - - - (371} {371
iWrite off - 12} {42} - {dd)
At 31 Decernber
2008 - 5797 30,524 440 240 37,001

52



279343-w

Idaman Unggul Berhad
(Incorporated in Malaysia)

2. Discontinued operations and disposal group classified as held for sale {contd.)

8.1 Property, plant and eguipment (contd.)

Office, other
eguipment,
“Land and Flant and furniture Mator
buildings machinery and fittings vehicles Totai
RM'00 RM"O00 RM'30% RAM'O0D RM'DOD
Group [contd.)
At 31 December 2008
Accumulated
depreciation and
impairment losses
Analysed as:
Accumulated
depreciation 1,E55 15,965 321 240 18,255
Accumulated
mpairment losses 4,142 14,555 45 - 14,746
B.TE¥ 30,524 4440 244) 37,001
MNet carmying
amount
At cost - 3,693 i3 b4 3,765
At valuation 8 228 - - - 8,220
8.220 3,683 13 54 11,985

03
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2. Discontinued operations and dispesal grouvp classified a2 held for sale {contd.)

8.1 Fraperty, plant and equlpment {contd.)

Office, other
equiprment,
*Land and Plant and furniture Motor
buifdinga  machinery and fittings vehicles Total
RAM000 RAT'Q00 RM'0OD EMT0O0 EMann
Group
At 31 December 2007
. Costhvaluation
At 1 January 2007 14,057 34210 Gr4 a0 49,630
Additions - - 1 - 1
Wite off - - {180} - {1800
Af 31 Decembier
2007 14 {57 34 2149 45 BE0 4% 451
Representing.
Al cost - 34,219 455 GE0 35,384
At valuztion 14,057 - - - 14 by
14 057 34,213 4495 BED - 46 451
Accumulated
depreciation and
impairment losses
Al 1 danuary 2007
Accumulated
deprecialion 1. 655 158,511 oBY 507 18,720
Accumulated
impairment lossas 3,956 " 3,484 45 - 17,485
5611 258 455 g3z 507 38,2058
Depreciation - - 15 58 . 7T
Impairment losses
for the year = 36 3 - 633
Write off - - {180} - {180}
At 31 December
2007 _. 2705 29,991 473 566 36,735
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5. Discontinued operations and disposal group classified as held for sale {contd.)

9.1 Property, plant and equipment {contd.)

Office, other
eqiipment,
*Land and Plant aned furniture Motor
buildings  machinery and fittings vehicles Total
Rm'000 RMOGQ 4, I RM*000 RM'000
Group (contd.)
At 31 December 2007
Accumulated
depreciation and
impairment losses
Analysed as:
Accumulazed
depreciztion 1,658 15,871 A25 S66 18,617
Accumulared
impairment Ipssas 4 050 14,020 48 - 18,118
5705 29 991 473 566 38,735
Net carrying
amount
Ab cost - 4 228 22 114 4 564
AL valuation 8,352 - . - 8,952
8352 4,228 22 114 12,716

85
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9. Discontinued operations and disposal group classified as held for sale {contd.}
0.1 Property, ptant and equipment {contd.}
Group (contd.

*  Land and buildings

Freehold
land Buildings Total
RM'OGO RM'00D RM'000
Group
At 31 December 2008
Valuation
At 1 January 4721 5 336 14 CBF
Cizposal (401 - (40
At 31 Decermnber 2008 4 681 B.336 i4,C17¥
Accumulated depreciation and
Impalrment losses
At 1 January 2008
Accumiated dopreciation - 1,655 1,855
Accumidated innpairment lossas 478 a3.573 4,050
478 5,227 L 15
irpairmerd losses for the year - 9z 8z
At 31 Decemhber 2008 o 478 B315 5787
Analysed as:
Accumulated depreciation - 1,655 1,655
Accumulated impairment losses 475 3,664 4 142
478 5318 - 5 TU7
Met carrying amount 4203 LMY 8,220

a&
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9!

Group (contd.)

*  Land and buildings

Group
At 31 December 2007
Valuation

At 1 Januaryi31 December

Accumulated depreciation and
impairment losses

At 1 January 2007
Actumulaled depreciation
Accumulated impairment |osses

impairment los=es for the year
At 31 Becember 2007

Analysed as;
Accumulzales depreciation
Accomulales impairmant losses

Met carrylng amount

9.1 Property, plant and equipment {contd.)

Discontinued operations and disposal group classified as held for sale (contd.)

Frechold
lard Buildings - Teatai
T4 R RM'OOD RM'DON
4,721 9,335 14,057
- 1,685 1,695
478 3478 3,866
478 5133 &5 E11
- 94 54
ATE 5227 5708
- 1,855 1,858
475 3572 4 050
478 5227 5,705
4,243 4,10% B35Z

o7
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8.

Discontinued operations and disposal group classified as held for sale {contd.)

9.2 Prepaid land lease payments

2008 2007

RM'000 REM'000

Ab January 25 27
Amortisation tor the year {Z) R V3
Clispozal {23) -
At 31 December - 25

10. Minority intercsts

11,

The minority shareheclders' ehare of loss in subsidiaries is limited 1o their share of the paid up
capial of these subsidiaries. The balance of the loss amounting to approximately R 12,371,000
(2007, RM12,365,000] will be borne by the Group until such time that these subsidiaries are able
o generate profits. :

Lozs per share

Basic

Easic loss per share is calculaled by dividing the net loss {ar the yzar by the weighted average
numker of ardinary shares during the year.

Group
2008 2007
RAOOD RM'000
Lass from continuing operations attributable to
ordirary equity halders of the Company {10,095) {0t 256}
Lass from discontinued cperationg adributable
to ordinary equity holders of the Company : {16,101) {11,488)
Loss attrbutahle to ordina~y equity hoders
of the Company {26, 185) (G2, 745)
Weighted averags numbsr of ordinary shaves
in issue (000} 106,884 400,136
Basic loss per share for (sen);
Loss from conlinuing operaions {2.50) {12.80}
Loss from discontinued cperalions (3.90) {2.520}
' (6.10) {15.70}

ae



278343 W

Idaman Unggul Berhad
{Incorporated in Malaysia]

12. Timber concession rights

Group
2008 2007
RM'000 RM'300
Timber concassion rights, at cost 2243 100 24300
Classified as hald for sale [Note €} (243,100) (343,100)

Tirmber cancession rights relates o Forest Management Unit Nos. 8 and 13 in the State of Sabkah

held by a subsidiary, |dris Hydraulic fMalaysia) BFd. for a pericd of 834 years, expiring on 8
Septembor 2067,

o
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13. Praperty, plant and equipment

Office, other
equipment,
*Land and furnlture Motor
buildings and fittings vehicles Total
RM'000 RM'0:00 RN'000 RM'DO0
Group
At 31 December 2008
Coastivaluation
&t 1 January 2008 25,102 33,142 2273 60,517
Fevaluation surplus transferred
to asset revaluatior: reserve 1,589 - - 1,309
Additions 214 - 214
Disposals {274 {537} (4} {9635]
At 31 December 2008 26,227 32,668 2264 61,165
Representing:
At cast - 32,669 22689 34,938
At valuatiar 26,2237 - - 26,227
A: 31 Dacember 2008 26 3227 Az g6y 2,265 81,165
Accumulated depreciation
and impairment losses
At 1 Jahuary 2008
Accumulated depreciation 518 28 087 1.E83 31,238
Accumulated impairment loszes 2,551 - - 2,551
2,060 29067 1853 33,789
Charge for the year 305 1,487 254 2,007
Transfer te assat revaluation
resene (8B2) - - (3821
Dieposal 14) (GBY) {4} {7040

At 31 December 2608 2474 29,877 1.845 34,299

B0
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13. Propery, plant and cquipment {cont.)

Office, other
equipment,
*Land and furniture Motor
buildings and fittings vzhicles Tatal
RM'0043 RM'Q0OD R 000 R DD
Group
Met carrying ameunt
Acceumulated depreciation
and impairment loeses
Analysed as.
AccurrUlated cepraciation a1qa 29 877 1,943 32 630
Accumulated impairment losses 1,689 - - 1 6BY
2479 28877 1843 34288
Net carrying amount
At ot - 2792 326 3,118
At valuatian 23,7448 - - 23743
23,748 2.792 326 26,8686
Group
At 31 December 2007
Costivaluation
At 1 Janvary 2007 25,102 30,637 418 58,167
Additions - 2.505 448 32854
Disposals. - - {291) {5873
At 31 December 2007 25,102 33,142 2,273 60,517
Representing:
Ar cost - 33,142 2,273 35415
At valuation 25102 - e 25102
At 31 December 2007 25,102 33,142 2273 & 517
_ Accumulbated depreciiitic-n
and impainnent losses
At 1 January 2007
Agsumutated desrasiation 323 2V, 7 1,731 29,771
Accuimotated impairment fosses 2.551 - - 2551
2874 2rrir 1,731 32,322
Charge for the yaar 195 1,350 493 2,038
Disposal - - (=71 (571}
At 31 December 2007 3,058 20 067 1,653 23,758
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13. Propery, plant and eguipment (contd.)}

Grouga

Accumulated depreciation
and impalrmeant lossas

Anzlysed as:
Accurrulated depreciation
Accumrufated impairment losses

Met carrying amount
At cost
At valuation

Office, other

cqulpment,

“Land and furniture Motor
buildings . and fittings vehicles Total
RM 004 RM'aon RM" Q00 RM000
513 20 067 1,653 31,238
2.531 - - 2551
2,088 28,067 1,653 33,784
- £ 075 G620 4,645
22.033 - - 22,033
2033 & 075 620 28,728

52



279343\

Idaman Unggul Berhad
fiIncorporated in Malaysia)

13. Property, plant and aguipment {contd,}

* Land and buildings:

Group
&€ 31 December 2008

Valuation

At 1 January 2008

Revaluation surplug transferred to asset
revaluation reserve

Disposals

At 31 December 2008

Accumulated depreciation
and impairment losses

At 1 Januany 2008

AccUmillated depraciation

Avcurmulated intpairmeant losses

Charge for the year

Revallalion surplus transfaerred to asset
revaluation reserve

Dizposals

At 31 December 2008

Analysed 8s:

Accumulated depreciation
Accumulated imnpairment psses

Met carrying amount

Fresholfd

land Euildings Total
RN RM'000 EM'00D0
12,232 172,870 25102
1,084 M5 1,394
- (274) (274
13,288 12,844 28,227
- 518 514

2,373 i78 2,551
2373 BEA 2.08%

- N3] 308

{704} (178) {BB2)

- (14) (14}

1,568 810 2478

- 810 81C

1.865 1,668
1.8808 810 2.47%
11.817 12,131 23,744
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13. Property, plant and equipment {contd.)

* Land and buildings:

Freehold
land Buildings Total
R 000 RM'0D0 RI'00D
Group
At 21 December 2007
Valuation
At 1 Januasy 2007731 Decamber 2007 12,232 14,870 25,10z
Accumulated depreciation
and impairment losses
At 1 Januasy 2007 .
Acoumulated depreciation - 323 323
Acournulaled imgairment losses 2,373 178 2991
2,373 a1 2874
Charge for ths year - 165 155
At 31 Decembwer 200 2A73 F05 3,069
Analysed as,
Accunulated depreciation - 518 18
Accomlated impairment losses 2,373 178 25561
2373 695 3,068
Met carrying amount £,859 12,174 22033
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13. Propery, plant and equipment [zcontd.]

Motor Office
vehicles equipmentis Totai
RA"GOD RM"OGD RM'000

Comparny
At 31 December 2003
Cost
At 1 January 200831 December 2008 1,340 45 1,086
Accumulated depreciation
AT T January 2006 Fi=) 20 510
Charge for the year 2038 o 217
At 371 December 20068 988 38 1,027
Net carrying amount 51 B 59
At 31 December 2007
Cost
At 1 January 2007431 December 2007 1,040 45 1,086
Accumulated depreciation
At 1 Jaruary 2007 a73 0 ba3
Charge for tha year 208 g 217
Mt 3 December 2007 721 2 o 81a
Net carrylng armount 259 17 276

fa) The waluation of land and buildings have been based on the valuation performed on 22
September 2008 by an Independent professional valuer. The Company revaluas ite propearty
at least once in cwery three years.,

Had the land and buildings been carried at hissorical cost less accumutated depreciation, the
net book wakle that would have been included in the financial stetements of the Group as at
31 December 2008 wolld ne RM23, 168 000 (2007 Rn24 458,000).
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13.

14.

Property, plant and equipment {contd,)

(b} Net book value of motor vehicles held under finance lease arrangement are as follows:

Group Company
2008 2007 2008 2007
RN 000 -RM000 RM"'0G0 RM'O00
Moler vehicles &1 338 a1 - 258

{t) Property, plant and equipmesnt of the Greup costing RIM30,050,000 {2007: RM28,200.000)
have been fuliy depreciated and are still in 1se,

Prepaid land lease payments

Long term leasehold land

Group

2003 2007

RM'0DO0 RAM'DO0

At January ' 5,744 5,872
Disposal (73 -
Amortisaticn for the year (96) . [128)
5612 ' 5,744

Imizarimant [oss {45] -
At 31 Necember 5,568 5,744
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15,

16,

Intangible assets

Computer software development costs

Cost

At beginning of year
Additions
At end ot year

Accumulated ameortisation

At beginning of ysar
Charge for the year
At end of year

Naf carrying amount

At end of year

Praperty development costs

Fropetty development costs al 1 January:
Leasehold land

Levelopmert expenditure

Exchange Jdifferences

Crat racognised in income statement:
A1 1 January’31 Decembar
Total propesty cevelopment costs

87

Group
2008 2007
RIM"C0D RM000
1,451 1,279
306 172
1,757 1457
1,131 a4
159 247
1,310 1,151
447 300
Group
2008 2007
RM'GGO RM'00D
5,509 6,508
32,538 32,538
{144} {E17)
39.003 38,530
1,833 1.833
7,833 1,833
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16. Property development costs (contd.)

Accumulated impairment losses:

At 1 January

Property development costs at 31 December

Classified as held for sale {Note 8]

Group
2008 2007
RAM'000 RM'000
{22,575 {22,570)
18,260 17,787
{1B,260) {17 787}

The assats of the Group have bean pledged forihe barrowings as disclosed in Note 28,

17,

Unquated eharae, at eost
Acoumulaled impairmen losses

Investment in subsidiaries

68

Company
2008 2007
RAMQ0D R3'Q00
168,470 133,470
(166,969] (131,380
1,481 1,481
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17. Investment kn subsldlarles (contd.)

(@) The details of the subsidiaries under the continuing greup are as follows:

Issued and
paid-up  Equity interest held {%¢) Principal
WName of subsidiaries share capital 2008 2007 activities
RM
Incorporated in Malaysia
Tahan Insurance Malaysia " 00,000,000 100 100 General
Berhad+ {"Tahan") iNSUFANCE
F.T. Land Sdn. Bhd. 3,700,303 100 100 Proporty
iryaslment
hclding,
darmant
PZM Synergy Sdn. Bhd. 20,000 000 100 1060 Dormznt
Talapia Jati Sdn. Bhd. 42 000 Q00 100 100 Dormant
FICT Solutien Sdn. Bhd. Y0010 100 100 [mformation and
cormimelnication
technology
Straight Cffort Sdn. Ghd. 10,000 160 10 |nwestrment
heleding
Capitat Inteligence Assat 2,400,000 74 74 . Darmant
Manzgers Sdn, Bhd.
Incorporated in Fadaral
Territory of Labuan
ldaman Investrment Lid, LS5200,000 100 100 Dormant
[darman Salar {Indanesia) Lid LS50, 000 51 51 Dharmz
Idaman Menarch (Fhilippines) LIE%1 100 100 Dormant

Lid.

Ba
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17, Investment in subsidiaries (contd.)

=

The audit report included an errchasis maller in ralation to non-compliance of Section 46 of
the Insurance Act, 1998 and Regulation 41(1} of the Insurance Regulations, 1998 as
reproduced belows

Frigr to 1 January and purevan to Section 46 of the Inasurance Act, 1996 and Regulations
41(1) of the Insurance Regulations, 1496, Tahan is required to maintain at all times, an
ahsolute minimum margin of solvency ("MOS") amounting RS0 million for ils general
business. As at 31 December 2007, 1he general insurance businesses dic not comply with
the said requirement and recorded a shortfall of R&M7S,022,000 (2007. RM75,049,200).

Tahan has been recording a defic in its MOS position since the financial year anded 31
December 2002,

I urder to regularise the MOS position of Tahan, the Company hac on 28 May 2G0T,
submitted its proposed capital plan te Bank Negara Malaysia {ENM) in accordance with the
requirements of Seclion 58(3) of the Act.

The proposed capital plan outlined ihe vorrective moasures to be taken in order o restare
tha MOS deficit position of the Tahan, and included the following key actian steps:

' The divestment of equity interest in Tahan either fully or partially to a slrategic pariner
anclor

*  Disposal of the entire equity intcrest in Lambang Pertama Sdn. Bhd., a tmber
concessionaire with the view of raising additional capital ta be injected into Taban.

The Company had actively sought potential strategic partners sinca that dale, to takes up an
equity interest in Tahan but haz been unable 10 compiete the divestment plan up to the dats
of thig repert. This plan has not achiaved the dasired results owing to the inability of the
Company and potential straiegic partners to agree an a reasonable value to be ascribed 1o
the shares ¢f Tahan,

70
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17. Investment in subsidiaries {contd.]

On 1 January 2009. the Risk- Based Capital Framowork (“the RBC Framewaork™), was
introduced as the eapital adequacy framewosrk for all ‘'nsurers licensed under the Insurance

~Act, 1986. The Framework was impcsad by the Minister of Finance, pursuan: to Section 23

of the Insurance Act, 1996 as a lieensing eondition for insurers effective from 1 January
2008. Under the EBC Framework, licensed insurars are required to maintain a supervisory
target capital ratic or Minimum Capital Adequagy Ratlio (*MCAR®) of 130%, failing which
supervisory actions by BNR of increasing intensity would be taken to resalve the financial
poaition of the insurer. The MCAR. is then used as a benchmark against which an insurer
wiauld eslablish ils own higher Internal Target Cagital ["ITCG').

The Company did not comply with the canial recuirements under the RBG Framework and
Section 41(1) af Insurance Act,

As thers were no arrangements made to ensure that sefficient capital was availabla tc
enahla Tahan to continue its operaticns without any significant curtailment in aclivities and
neither were thers any cagital and operational plans acceptable to BN to restore the MOS
and MCAR, BMM has, via an Order received from the Minister of Finance, taken action ta
invoke the provisions of Section 53(4){a} of the Insurance Act, 488 on Tahan This is fully
described in Noie 31(d).

{bl The detsils of subsidiaries classified as non-current asset classified as hele for sale during
the financial year are as follows:
lzzued and
paid-up  Equity interast held (%)  Prineipal
Nzme of subsidiaries share capital 20018 2067 activities
RM
Incorporated in Malaysia
@ Lambang Partama Sdn. P 100 140 Invesiment
"‘Bhd. holding
@ ldrie Hydraulic (Malaysia) 13,006 243 100 100 Invastmant
Bhd, (™I IMME") holding
Idris Hydraulic Properties 25,000,000 100 166 Property
Sdn. Bhd. deveivprnent
IHME Wond Haoldings Sdn. Z 100 100 investment
Bhd. holding

1l
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17, Investment in subsidiaries {contd.]

lazed and
paid-up  Equity interest held (%)  Principal
Name of subsidiaries share capital 2008 2007 activities
"RM
Incerporated in Malaysia
# [1IMB Timber Sdn. Bhd, 2 100 a0 Timber trading,
dormant
AE Kredit Sdr. Bhd, - 8,800,000 1C0 100 Trading of
CONSUMer
glectrical
praducts,
inaclive
ldris Bersatu Management 2 100 100 Ihvestrent
Sdn. Bhd. trading
tntandpark Sdn. Bhd. 3,850,000 100 100 Frovision of
ferry services,
inacive
*Sagisar Sdn. Bhd. 500,000k 100 100 TimEer
extraction.
inactive
"@ Mee Cheang Sdn. Bhd. 1,500,000 100 100 Sawmilting.
' ingctive
*@ Syarikat Sogon 1,200,000 100 100 Sawmilling,
Eersaudara Sdn. Bhd. fnactive
*@ Tenju Scn. Bhd. 2,500,600 100 oo Timker
' congessions,
inachive

e
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17.

Investment in subsidiaries [contd.)

Namse of subsidiaries

Incorporated in Malaysia

“Bintang Tawau Sdn. Bha.

" Resolute Enterpries
Sdn. Bhd.

*Syarikat Sabakina Sdn. Bhd.

*@ Kenangan Cergas (M)
Sdn. Ehd.

# ‘@ Magritude Ace (M) Sdn.
Bhl.

+idris Hydraulc Industnes
Sdn. Bhd.

Eokal Agzal Sdn, Bhd,

lzssued and
paid-up
share capital
R

1,000,000

500,000

500, 500

100,000

3

Equity interast held [94)

2008

1CG0

1C0

1C0

100

100

100

100

2007

- a0

<00

00

100

Principal
activities

Timber
CONCessians,
ceased
operations

Timber
cONCessinns,
ceased
operations

Timber
sonsessions,
collactinn of
road toll,
neazed
operations

Management
senices

General frading,
domnant

Peower
transmission
snaineesng and
sonstruction,
dorrmant

Horse riding
facilitios,
inactive
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17. Investment in subsidiaries (contd.)

Issued and
paid-up  Equity interest held (%} Principal
Name of subsidiaries share capital 2nh8 20H¥7 activiies
RM
incorporated in Malaysla
ldris Hydraulic Capilal 2 100 100 Firarcial
Sdn. Bhd. _ Services,
darmeanl
Idris Hydraulic Vencap 2 inn 1Kl Investmant
Sdn. Bhd. trading, darmant
Wiragain Sdn. Bhd. 15,000,000 100 100 Manifacturing
of cogterd
fabrics, inactive
Maluri Ultra Sdn. Bhd. 2 100 100 Investment
holding
Incorporated in Eritish Virgin Islands
Klirker Investments Lic. LUS$100 100 100 Investment
hotding
Anscan International Lid, US$5,500,000 A0% + a0% + Investment
1 share Tshare  holding and
project

development

Firmark |t USE1D0 al%e + al% + Invastent
1 share Tshare  halding,
dnrmant
Fiowin Hvestiments Lid, Usg2 S0% + 5% + [rvestment
1 share 1 share holdling
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17. Investment in subsidiaries (contd.}

Mame of subszidiaries

Incorporated in Australia

Incorporated in Myanmar

*

APW Py, Ltd.

* |dris Hydraulis Investment
(hMyanmar Lid,

lesued and
paid-up
share capital
RM

AF12 (ordinary
shares of A1
eash)
A%1,200,000
(recaemablz
preference
shares of A$1
=zach})

toyats
$1.080.000

Equity inferest held (%)

2008

% +
1 share

100

Aldited by firms of auditors other than Ernst & Yourg.

207

50% +
1 share

100

Principal
activities

Provisicn of
enginesring
consultancy
services,
dormaid

Property
investment

@ The audit reports include a1 emphasis of matier in relaiion to ite going concern due o net
current liabitity position ang having a shareholder's deficit.

#  Struck off an 13 Cciober 2008,
Struck off an 4 Movember 2008,

.].

¢} Diaposal of ahares in a subsidiary and disposail of subsidiarics

{i} Om 17 January 2007, the Cormpany compieted the disposal of 624,000 of orcinary
chares of RM1.G0 representing 25% of the issued and paid up capital of Capltal
Intelligence Asset Managers Sdn Bhed to Capital Intelligence Holdings for & rash
consideration of RME24,000,

The diufion of shareholding in the subs:diary had the followirg cffeets on the financial
pogition of the Greup as at the end of the year:

Property, plant & equipment

REeceivables
- Casn ard bank belances

Payabdiss

MNet assets

RM'GOD

299

2,003

1
(286)

5017
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17. Investment in subsidiaries {contd.)

i) Disposal of shares in a subsidiary and disposal of subsidiaries (contd.)

(b

MNet assets disposad
Teota) disposal proceads
Gain on disposal to the Croup

Bispasal proceeds settled by cash

Cash inflew ansing on disposal
Gash consideration received
Cash and cash cguivalents

Met cash inflow of fhe Group

14, Cther investments

At cost

Qucted shares in Malaysia
Qucted shares olzids Malaysia
Unguoted shares

Unit trust

Less: Provigion for diminution in value of investoment

Malaysian Government Secutities
Less: Nat amortisation of premiums

Bonds .
Add: Met amortisation of premiums

Classified as held for sale {Nole ©)
Total investments
78

RM'3O0
. 524
(G244
(1007
G24
Gzd
(1)
g823
Group
2003 2007
RM'000 RW'000
34,657 37,224
2 2
2,385 2,341
- 15,036
27,047 04,803
{15,844 {E8H4)
21,103 53,708
42,155 55,461
i584) {6, 160)
41,575 48,301
128 4G2 129,430
(1,434) (1,039
137,025 128,391
f1,585) {1,539
198,121 229 862
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18,

{Incorporated in Malaysia)

Other investments {contd.)

Market value

Guated shares in Malaysia
Quoted shares cutside Malaysia
Unit trust

Malaysian Govammenl Ssourilies

Cagamas bonds
Linrlintad Corporate honds

The irformation on financial risks of ofhar investments are disclosed in Mote 33,

Loans receivable

Secures term icans
Sladf loans

Lezs: Provision for doubtful deits
Represanting:

Due within anea yaar
Due after one year

Group
2005 2007
RM'000 R 000
~ 8,646 36,355
2z i
- i8,046
42 053 48 LO7
4 697 4 059
128,175 121 677
Sroup
2003 20067
RM'Q00 EM'{00
4187 4167
405 622
4 576 4,789
(1,000} (300}
3,576 4,489
165 214
3,411 4 275
3,576 4,289

Tne information on financiat dsks of leans receivakls are disclosed in Mote 34,

7



279343-W

fdaman Unggul Berhad
{Ingorporated .in Malaysiaj

20. Trada receivables

Group
2008 2007
REN'Q00 RN'GDO
Trade receivahles S5CE YAty
Outstanding premums 24 675 22 830
Due fram reinsurers, brokers and co-insurers 28818 52270
655060 £, 756
Lese: Provieon for doubtful dekbts {38,593) =1.723)
16 467 283.0£3
Classified as held for salz (Mote 3} {225} {225}
16,242 27,818

I he GGroup's normal trade credit term ranges from 30 to 180 (2067 30 to 180) days. Other credit
terms are assessed and approved on 2 case-hy-case basie. The Group had no sign-ficant
concentratian of crectt risk that may arise from exposures to a single debtor ar to group of
deblais.

21. Cther receivables

Group Company
2008 2007 2008 2007
RN'O0D RM"000 Rn'00g RmM'000
Deposits (Note a) 5. 049E 3,913 2,759 2,788
Frepayments 321 248 - T
Interest receivable 1,753 2,293 - -
Tax recoverable £.051 4 648 - -
Sundry receivakles 15,962 15,545 2 4
Eue from subsidiaries (Nole b) - - 201,073 201 624
aubordinated lban 1o a
subsidiany (Mote C) - - - 35,000
Amount due from a joint venture
partnar of a subsidiary, Straight
Effart Sdn. Bhd. (Mote &} - oB3 - -
Amount receivable from
disposal of Fujasa (Nole et 16,085 17,188 - -
43 770 43, 497 213,834 239 390
Less: Provisian for deubtful
debis {8 858 {4,976} (186,323) (197,503)
375N 40,521 T.4a41 41,857
Classified ag heid for sale
(Merle B (16,218 (17,397} - -
' 21,283 23,124 Pt ) 41,887

78
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Z1. Other receivables {contd.)

ia)

(b}

{c)

(d)

treluded in deposits of the Group and of the Company is RM2 750,000 ir relaticn to the
depuosit paid for the proposed acquisition of & 25-storey building for a purchase corsideration
of RMES 000,000, The Company has informead the vendar of their infention of terminating
{heir agresmenl armd requesied for a cantra of the deposit againet rental due, the outcome is
nending.

Ammourd due Trom subsidiaries are non-interest bearing, unsecured and repayasle on -
demand in cash,

On 26 December 2303, the Caompany, with the approval of BMM, extended a RIM35 000,000
subordinated loar to its subsidiary, Tahan Insurance Malaysiz Gerhad {'Tahan'y. The initial
terms of the approva’ cbtaned from BhM are as follows:

{i} thatthe subordingted loan shall be converted into issued and paid-up share capilal of
Tahan in the event that additional capital is required in order to meat the solvercy margin
of the general insuranue business of Tahan, within a pariod o7 2 years from the date of
approval of the lban;

{iiy thatthe subordinaied loan cannot e withdrawn wilhout pricr apeproval being obtained
fram BNM: and

{iiiy that the subordinated lean shall not be subijecied to any interest or other charges
therson.

The initial deadline for conversion of the sebordinaled [oan inle ssued and peid-up shars
capital expived an 20 January 20068, On 20 January 2006, BNM granted the Campany an
extension of time of up In 31 July 2006 to rectify the shaorifall in the margin of solvency for the
general business, Tha extension of time was requested by the Cormpany te allow sufficlent
time for ihe completion of the propo=ed disposal of the life insurance fund of whizh the cash
proceeds ware to be ulilised io reduce the shortfall in the margin of solvency in the general
insurance fund az of 31 December 2005, The shorfiall was not rectified even zubsequent {o
the disposal and hence, on & August 2008, the Comparny obtained approval from BNM for a
{urther exlension of tme us lo 31 Decemiber 2007,

On 19 December 2007, the Company recaived a proposal fror Tahan requesiing the
Company to consider converting the subordinated loan of KM35.00C,000 and henoe,
ingreasing the peid up shars capital of Tahan to RWM135,000,020 divided inte 135,000,000
wrdinary share of RM1.00 sach, On & January 2008, the Company converted the
subordinated loan pursuant to the Subordirated Loan Agreement and by vidue of the
instruction from BNM dated 9 August 2005,

The amount dues in 'previ:}us financial year was non-interest bearirg and secuned aga'inst the
jeint venture parnes"s conlribution in the joint venture company.
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21. COther receivables [cantd.)

fe) The amount is receivable via the following:

iy On the RM13.2 millivn assumed liabilities to sellle the RSLS, i is repayabie on a
staggered basis of HIM1. 1 million for every 3 months tor a tatal pencd of 36 monthe. Tha
firs? payment is within 6 months from the commencament of work, on the proposed
developmen: undertaken by Fujasa; ard

(il On the balance of RM4 5 milian, it is repayahla cn staggerad basie of RMQDT, 000 for
every 3 months for a wotal of period 15 montks. The st paymend is within 3 months
from the commencemert of wor< on the proposed development undsriaken by Fujssa.

Phasc | and Phase Il of the proposed development comrmenced in 2008, The remaining
phases of the oropesed development 's expected to commence by end of year 2009

2Z. Cash and bank halances

Group Company

2008 2007 2004 2007

RM'000 RMQ0G RM'000 RM'G0G

Cash on hand and at bank 8710 G530 B 53]

Depasits with licenzed banxs - 22 - -

Repo placements with:

- licangsd discount houss 25,087 348,231 - -

- licensed banks 21,923 43,663 - -

Cash and bank balances 5T 530 58, 560 3 0
Classified under held for

szle {Mote 3) {240 {428) - -

37,180 668,132 3 63

Inehided in cash on hand and at banks are sinking funds amounting to RM284 000 {2007
RMZ274,000) to be used o redsem the Group's borrowings as disclosed in Nole 28.

The taformstion on finanecial fisks af cash and hank kalances are digclosed in Note 35,

&0
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£3. Trade payables

Trade payables
Frovision for cutstanding claims
Due 1o reinsurers, broksrs and co<insursrs

Classified as held for sale {Nole 3)

Group

2008 2007
RA000 RA"000
3,334 2,358
251,906 08,453
168117 18.045
271,357 327 B34
{2 536} (2 B36)
268,821 325,298

The normal trade credit terms for trade payables granted to the Group rangos from €0 to 90

{2007 80 to ©0) days,

The mevement for provision for cutstanding claims is as follows:

Gross provis.on for outstanding claims
Less: Rocoverable from reinsurers
Met provision for cutstanding claims
Mrewizion for IBNR claims (Note a)

i) Muvement in provision for IBNR
At 1 January

{Decrease)increase in provision
At 31 December

Group

2008 2007
HM'COO RM'000
317,873 359,056
(124,959) (140,579
192 914 218,477
58,003 B7.975
251,907 306 153
E7.976 73,495
(28 983) 14,481
58,663 87,976

81



FT345-WY

ldaman Unggul Berhad
{Incorporated in Malaysia)

24 Other payables

25,

Oue to sebaidiarics
Cue to a direclor
Sundry payablas
Accrued imerest

Ascruals

Classified as held for sale

(MNote 9)

interest bearmg and are rapayable cn demand.

Hire purchase payables

Minimum payments;.

Mot latar than 1 year

Latcr than 1 year and nol
later than 2 years

Later than 2 years and not
iater than & years

Less ! Fulure finence eharges

Prasent value of hire
purchase payables

Clazsfied as held for sale
(Note 9

Group Company

2008 2007 2008 2007
RM'000 RM00 RN'0DOG RM¢DD
- - 1,327 1,384

749 &25 731 811
44,1448 39,237 8,743 8.608
31,004 18,404 - -
4,880 £ b7Y  540B 3270
80,971 62 847 15,220 13,881
(40,821} {30,114, - -
40,050 32,733 15,229 13,881

. The ameunts due to subsidiaries and due to a director of the Company sre Lnseclred, non-
Group Company
2003 2007 2008 2007
RAN'000 R0 RAIO00 RM'O0
1141 257 28 196
114 180 - 63
225 L. 44 BE 282
{13 (358} {13 (10}
205 412 EY 252
{118) {(135) - -
7 277 &2y 252

g2
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25. Hire purchase payables {contd.)

26,

Group Company
2008 2007 2008 2007
RM'00D EM000 RM'000 RM'D0G
Presant value of hire purchase
payakles:
MNat later than 1 year a7 225 a7 1949
Later than 1 year and not
tater tham 2 yoars - 54 - o3
Later than 2 years an:d not
later thar. & years | _ - - - -
T 277 a7 252
Analysed as;
Cue within 12 months 87 225 a7 1599
Cue aftzr 12 months - 52 - 53
8Y 277 a7 252

The Graup has hire purchase contracts for motor vehicles (see Note 13(b)). These contracts
have no aecalation clauses, There are no restrictians placed upon the Group by crtoring inte
these contracts and no arrangements have been entered irto for contingent rental payments,

Dither irforration on fnancial risks of hire purchase payables are disclozed in Note 35.

Borrowings

Group
2008 2007
M RM
Secured:
Redeamable Secured Loan Stacks 20032008
RSLS-A 120,870 120,870
RSL3-C 16,970 16,970
RSLS-D 73,664 73,662
211,504 211,504
Classified as held for sale (Nole 9) {211,504 (211,504}
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26, Borrowings {contd.)-

O 20 Mavember 2003, the Company issusd 233.€88,000 of Redeemable Secured Loan Slucks
20003520045 ["RSLE") at a nominal value of R each pursuant to the Restructuring Exerciss of
Idris Hydraulic (Malaysia) Bhd. ("IHMB"}. The loan stocks have a zero coupon rate and 2 malurily
date of two (2} years from the Cate of issue. The lazn stocks are unquoted and not transferable.

On 2 December 2005, based on an applicaticn submilied by the Company, approval was granted
by the Securities Commission for the Extension of RELS lugethser with conseguential
amerdments to the Trust Deeds, The R3LS row bear a coupon of 4% ger annem from yaar
thwee (3] anvwards untif the relevant redemption date or maturity date, and is pavable in cash
before the loan stocks are redeemed or annually at the third {2re} and fourth (4th? anniversary of
the date: of issue The RSLS was supposed to marure on 19 November 2007,

On 17 December 2007, the Company vide ita appointed Merchant Banker wrots to Securities
Commissicn (50} to seek for approval “or a furlher exiension period of eighteen {13 months of
the RELE tenurs expirng on 18 May 2009, Mgjoriy of the R5LS holders had conditionally agreec
upon the proposed extension subject to the revisicn of the coupon rale and the approval frum the
3C had been obtained on 14 January 2008. The RELS rew baar 3 coupen of 8% per annum
from vear five (5} onwards until the relevant redemption cate or maturity da‘e and is payahle in
cash before the loan stacks are redeemed or annually at the thivd {3rd}, fourth {4th}, fifth (Sth}
and gix (68} months afte- the fifik (5th) anniversary date of issue,

On 18 blay 2008, the Company announced that the Company is in the midst of securing a furthar
extension of time from lha RSLS heders subject ta the approval of the regutatory authonties and
ia i the midst of farmulating a plan to redesm the autstanding loan stocks.

The lernms of the losn stocks are a= follows:
i@} Redecrnabilily

(I} Rederr=tion by way of proceeds from sale of essets securing the respective redesmable
secured loon stocks.

{iy Redemption by maturity.
() Corversion rights

The redeemablz zecured Ican stocks are non-convertible.
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26. Borrowings (contd.}
The lozan stocks are secursd against the following:
{a] RSLS-A

fiy Debenture By way of 5 fixed and floating charge over all assets and properties of
subsidiaries. sxcept for all the shares in Advarced Electronics (M) Sdn. Bhd. {"AESE™}
and Wiragain Sdn. Bhad, {"WSR":;

{iy Gharge over stocks and sharas in certain subsidiaries, Syarikat Sabakira Sdn. Bhd.,
Bintang Tawaw Sc¢n. Ehd., Resclute Enterprise Sdn. Bhd, and Tenju Sdn. Bhd, o thei-
konds, debentures, notes, wanants and cther securitisa, dividenda, distributions,
allotments, interest, rights, cffer entiflement accretions and benefits which may acorue,
grisc or be offered.

(b) RSLS-C
(i) Firsl party charge over alt the shares of a subsidiary, WSE;
{i} Third party sacurily on the land, plant and machinery f WSE.
(c} RSLS-A, RSLS-C and RSLS-D

iy The 80% + 1 share comprising 2,750,001 ordirary sharae of US1.00 each owned by
tHWE in Anscan Internasioral Ltd ;

{in  The three-storey shophouse at 328, Taman Melaka Raya, Jalan Taman Melaka, Melaka
owned by [HMB; and

{ily A corperate guaranteze by ldaman Unggul Berhad, its helding company, in favour of all
R3LS, securing the redemptien of the RELE on maturity or the principal owing under thz
trust dead.
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27. Dafarrad tax liahilities

Al Jaruary
Recognised in asset revaluaiion reserve
At 31 Dacember

Deferred tax liakilities of the Group:

At January 2008

Recognised in assat revaluation rezerve
&t 31 Decembar 2008

At 1 January 20070317 December 2007

Dreferred “ax asscts have nd been recognised in respect of the following iterms:

Unwefiised tax losses

Unabenrbed capital allowances

Provision for diminulion in value
for vastment

Provision for daubiful debts

Group
008 2007
RM"00D RM000
1,353 1,353
a7l -
1,823 1,353
Accelerated
Revaluation capital
surplus  allowarnces Tatal
RM000 RM000 RM'000
242 1,411 1,353
.= - 570
212 1.114 1,823
247 1171 1,253
Group Company
2008 2007 2008 2007
RW000 RM 000 REQOD R 0a0
187,052 162,435 7274 &,845
43 870 42770 422 -
750 743 - -
S 117 30,952 - -
245,588 236 820 7686 5,245
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28,

9.

General insurance fund

The balance which relates tc the insurance subsidiary was derived as follows:

Marine,
aviation
Fire Motor and transit Miscallaneaus Total
RM"000 RM'GOO EN'C00 RM'Qd0 R0
Group
2008
At 1 January 2,009 13,352 270 6,335 21,878
Crecrease in
Insurance
reserves {184} 4,804 187 §1,190) 3,907
& 21 Decamber 1,814 18,756 457 5.145 25,683
2007
At 1 January 2,849 26541 4?.9. o3 33,832
Decrease in
irsurance
resores {8407 (13,279} {158) {(878) {14,056}
Al 31 Decembar 2,009 13 362 270 6,335 21,976
Share capital
Group and Company
Number of ordinary
shares of RM1 each Amount
2008 2007 2003 2007
000 ‘0an RM'H0 EM'00D
Authorised:
At 1 Januany31 December 1,000,000 1.000,0400 1.000,000 1,000,000
Izzued and fully paid:
AL January G068 o007 305,5¢1 403,807 585 571
Conversion of
ICULS-B (Mote 30) & 042 11,336 5,042 11,538
At 31 December 412,949 405,907 412,940 408 507

a7
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29. Share capital {conix.)

30,

The haolders of ordinary shares are 2ntitled to receive dividends as declared frorm time to time
and are antitied to one vote per share at meetings of the Company. All ardinary shases rank
eciually with regard to the Company's residual assetis.

{a) Ordinary shares issued pursuant {o conversion of ICULS-B

O 13 August 2007, the Company announced that additional 11,335,268 new siock urniits of
RM1 DO mach arising from the convarsion will ba graned listing and guotation with aifact
from 15 August 2007,

The remaining ICULS-B as disclosed in Note 30 has been converted to 6,041,829 new stock
units of RM1.00 eack with effect frcm 17 November 2008,

The new ordinary shares iesued end allotted upon conversion of the ICULS-E rank pari
passy in all respects with the existing shares in issue at t1e conversicn date, except that they
wil not be entitled to any dividends, rights, allctments and/or other distrbufion the record
date of which is prior tn such convarsinon date.

Irredeemable Convertible Unsecured Loan Stocks ("ICULS")

Group and Company

Numbar of ICULS Ameount
2008 2007 2008 2007
000 QoG RAOG0 RM'GOO
ICULS-B of EM0.10 2ach
At 1 danuary 0,420 173,780 6042 17,378
Arneunt converled to
ordinary shares (Noe 25) fB0.420) (113,360) i6.042) {11,355

- 0420 LT BodZ

&6
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20. lrredeemable Convertible Unsecured Laan Stocks {"IGULS™) [contd.]

ICULS-B has zero-coupon and is convertible into ordinary shares of the Company from 17
Movamber 2003 to 16 Movember 2008 at the rate of RMD 10 neminal vawe of ICULS-B plus cash
of RMO.80 or nominal valug of ICULS-R to the value of RM1 for 1 ordirary share of RM1 cach.

DCuring the financial year, the remaining ICULS-B has been converted to 6,041 889 new =tdck
units of RRAT.00 each with effect from 17 November 2008, as dicclosed in Mote 20,

31. Significant and subsequent events

The significant and subseguenl evenls of lhe Group and of the Company are as follows:

{(#) ©On 3C July 2004, a subsidiary, Klinker Investment Ltd. ("KIL"™ entered into 2 Share Sale &
Furchase Agreament ['SEPA"™ with O'Keeffe and/or Ncminees ("the Purchaser”) for the
proposed disposel of 2,750,001 issued and paid up ardinary shares of UE01.00 each in
Anscan Intermationsl Ltd. ("AIL") represanting 50% plua 1 share of equity interesat in AIL for a
ot sale consideration of BEM7T,000,000 {"Froposed Dizposal™),

On 18 june 2038, the Company anrourcead that the said S5FPA was termirztied. The
Campany, together with Fncrown, the shareholdare of AIL, will actively sxplore the best
aptions avzilable for the mulual benefit of all padies concermed.

() The Croun had on 26 June 2008 received an ofier from Intan Kuala Lumgpur Sdn. Bad,,
IKLSE™) indicating ils interest to suguire the land and building and 80% share n the plant
ard machinery of its subsidiary, Wiragain Sdn. Bhd. for a toial consideration of RS milfion
“ree from encumbrances and subject to the satisfaction of the Cue diigence results.

The Croup is in the midst of discussing with IKLSE on the terms and concitions of the S5PA,

(€} On 6 March 2009, 2 subsidiary, Capital Infelligence Asset Managers Sdn. Bhd.informed
Securities Commission of its intenticn te voluntarily zurrender ita Capital Market Services

Licence expiring on 8 June 2008, which was approved on 12 March 2009, The Comroany
has seased operatons.

s
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31. Slgnificant and subseguent events {contd.}

id) On 271 May 2009, the MMinister of Finance made an Order pursuart to Section 53{43(a} of the

(F)

»

trsurance Act, 1996 and published in the Federal Gazetts that Bank Negara Malaysia
{"BMM"} i3 authorised o assurme cantral of the whole of the property, business and affairs of
a subsidiary. Tahan, and to carmy on hs whole of ils business and affairs or lo appoint an
appointed person ("the Appainted Person”) to da so on bekalf of BNAL

In exercising its powers under Paragraph 2 of tha Insuranca (Assumption of Cortral) {Tahan
insurance Malaysia Berhad) Grder 2009, BNM appointed Mr. Phoon Soon Keong as the
Appointed Person on 22 May 2009, Pursuant fo Section 52{3) of the Act, the Appainted
Parson shall ke vested with all the powers of the Company and its Board of Directors, under
the Company's constitient documents, or exercisable by the Company or its Directors under
any written law regardless whether such powers are excecised by resoluticn.

O 8 July 2009, the Group announced that a subsidiary, Syarikal Sabakina Sdn Bhd was
served with & Winding Up pelition by Lembaga Hasil Dalam Negeri Malaysia in respect of the
cutatanding 12y due to |_ernbaga Hasil for lhe year asessment 1997, The Company is taking
Ihe necessary steps to safequard ils interest. The haaring date for the petition has been fixed
on 3 Movember 2000,

Cn 17 November 2009, Iha Comgany annoursed that |[daman has issued a netice ta Satin
Court 3dn. Bhd. {"SCSE") to terminate the share and purchase agreement dated 31
December Z008 in respect of the propesed disposal of ite antire equity interest in
Lambang Pertama Sdn Bhd ("LPSE") for a ictal sale consideration of RM400 million.

LPSBE's main gsset is the timber consesslon rights held by Idris Hycraulic {Malaysia)

22. Group rationalisation plan

The Company announced |

L)

(ify

On 17 November 2000, retification waz received from the Executive Chairman, Dato'
Che Mechd Annuar bin Che Mohd Senawi {"Dato’ Annuar') , a substamtial shareholdoer of
the Company that he has accepted 2n offer made by BE| Capital Projects Py, Limited
{"B3I"), a company incorporated in Australia, on behalf of B3| Investmant Trust No. 3, to
acruira his entire sharekclding in the Company comprising 72,245 988 ordinary shares.

Further tothe announcement mentioned above, on 18 Movember 2008, B8 igzucd a letlar to
the Cempany outlining the lellowing plans (o ralionalise and strengzhen the Company's
financial posizion :

@) to resolve the Redeemable Sacured Loan Stocks {"HELS" vig cagh injecticn and galg of
the Gronip's aasels;

(P to maintain the majarity stake in Idris Hydraulic (hlalaysiay Bhe, the subsidiany holding the
- forest managemeant lisenzeas; :

2]
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32, Group rationalizsation plan . [santd.)

{ii}

(3) ¢ devalop 3 vertically intesaled limber operation involving saw miling, plywoed
. manufartiring, peoduction of mouldings and mass-produsad furniture for both the
domestic and overseas markets; *

L]

{4} to undortake s tharaugh review of the operations of the Group's insurance asset, Tahan
Insurance Mataysiz Berhad, and 16 taks any appropriate necessary steps to ensue Its
luturs surdval and growth .

(&) tn revive the | aos Hydro Fower Stat’an project;
i

7 o seex further diversification-into other areas where synergies can be achizvad wilhin the
Group, subiect io having necessary managament and financial resources,

(i} 1t has been granted the extzngion untii 26 Mavamber 20408 ta achmit it Regutarfsation Flan to

tha ralevant authonlios.

The Group and the Company's ahility ta carry on az a gaing concen strongly depends an the
succzes of the above raionalisatiun plan.

33, Coanmtingent liabilities

{i

Pursuant lo the restructuring scheme of IHMG, LPSE being the special purpose vehicle
company issued RM233,989 000 nominal value 2 year zerp-¢coupan RSLS in 2002 as partial
settlemeant to the scheme creditors,

The RELS outstanding as at 31 December 2008 amounting to RM211,504,000 (2007
RMZ211,504, 0001 are secured against all assets of LPSB and a corporate quarantea by the
Caompany.

Thea direclors are of the opinion that the recavarable value of the assets of LESB wilk be
sufficient to redeem the R5L5.

Further details on RLSL are disclosed in Note 26,

In pravious yaar, the Campany and its subsiciary, PICT Seiutian Sdn Bhd, ("FICT"), wera
sarved with a copy of vt of Summons by MRCEB Salbern Carparaiion Sdn Bhd ("MRCEB")
with the staterment of claim amoucnting to RPA7 B40 545 and RMYET 742 respactively. The
e:aim consist of Lnpaid poriion of further rental charges of B3, 401,664 and RIME54,854
respactively for the peried in which the Company and PICT had already vacated the

© premizes, as well a5 the incresse the ircrease in rantal charges during the tenancy periad

amounting to RMS 366 for PICT.

Both the Company and PICT are disputing the amounts and is of lhe vicw that Shere 1z no
basis for such amoLnts to be reviewad.
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34. Significant related party transactions

@) In addition 1o the transactions detailed elsewhere in the financial statements. the Company
had the following transacticns with related parties during the financial year:

Company
2008 2067
RATODD RI'00C
Receipts:
- Management fees from subsidiary a7 319
FPayments:
- Advances to subsid.arios - 6}

The directors are of the opinion that the transactions above have been entered into in the
normal course of business,

(b Compensation of key maragemsnt parsoanel

The: rermuneration of directors and other members of key managemsent dunng the year was

as follows:
Group Lompany

2008 2007 2003 2007
RM'000 RW'0be RM"000 RIA' D00
Shortterm employee benefits B4 554 604 Sd4
Fees - &0 - -
Allrweance 1 72 a1 60

Past amployment benefits:
Erafined coniribution plan 58 81 50 &1

7hd TB1 754 BBE
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35. Fimancial instruments

(@}

Ib)

(<}

Financial risk management objcctives and pollcles

The Group's financial risk management policy soeks to ensure that adequate financial
resources are svailable for the development of the Group's businesses whilst managing its
interest rate, liguidity, market and cred's risks. The Board reviews and agrses policies for
managing aach of these risks and they are summarised below, |tig, and has beer
throuvghout the year under review, the Group's policy 1hat no trading in derivalive finangial
insruments shall be undetaken,

Fareign exchange risk

The Group's forgign currency transaction exposure arises primarily on reinsurance
transactiona ot & subsidiary with foreign reinsurance companies end brokers, which arc
transacied in United States Doltars ("USE™. Forgign currency axpasures arising therewith
are minimal, as the fluctuations in S0 agalhat Ringgit Malaysia are not significant.

Interest rate risk

Tha Group's primary interast rate risk arises frorm differences in maturities of its assets ard
lianilities and :he reinvestmenl of interest-bearing assets to meet lang term liabilities. The
Grous's primary intarest rate risk in thie respect, relates to its interest-bearing assets and
hire purchase payables.

The interest-bearing aszets are made up primarily of piacemeants with licensed banks ard
financial institutions ({fixed ard call deposits, and securtlies purchased undsr rapurchass
agresments), as well as other interest-bearing instrumenls c'assified under investmsns, |
Thesz includs Malaysian Govermment Securities, Cagarmas bands and bonds issued by
corporations in Malaysia. The interest rate risk in this respect arises fom fluctuations in
rmarked inlerest 1ate which may alfect reinvestment decisions for these interest-bearing
assets,

Management of interest rate risk is also largely guided by tha naed to comply with the
solvency reqguiraments of Section £5 of the Insurance Act, 1996, wherein the subsidiary in
thz insurance senment is required to invest 2 minimum amount of funds N low nsk sssets,
defined by BNM to include the above mentioned instruments. Consequsntly, the
maintenznce of a prudent mix of shorl and longer term interest-hearing assete 28 wall as
continuous reviews of the portfolio mix therewith are aey faclors in ensuring {hal {he retuns
generated from these asseis commensurate, given the risk profiles of tha ingtruments
invalved.

£3
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35. Financial instruments {contd.)

{c]

{d)

{e}

Interest rate risk {contd.)

YWithin Within
WAEIR 1year 1-5years Total
Node % - RM'On0 RM"000 RM'000
Company
At 31 December 2008
Fixed rate
Hira purchass payables 25 5.3 (B - {87
At 31 December 2007
Fixed rate
Hirg purchase payables 25 53 {184 (D) {252]

Imleresl on firancial instrumants subject to floating interest rates is contractually repriced at
intervals of less thar 30 days (2007: 30 days!. The other financial instrwmnents of the Croup
and the Company ~hat are not inclucded in the above tables are not subject te interest rate
risks.

Liquidity risk

A significant amaunt of investible funds are placed with licensed financral instiiutions s

fived and call deposits, and other money market irstruments. The Growg continuausly

endeavours to manage the maturity prodiles of these instruments in erder 1o ensure that
sufficient funds are availzble at all tmss, to meet the day to day working capital
reguirements,

Market risk

The Group's invesimenis in quoted securities and unit trust funds are subject to
fluctugtions in market prices. The Groug does not use dervative financial instruments to
manage market related ris<s.

‘Tne quoted securities portfolio of the Group is made up of shares, warranls and rights

iszued by fundamentaily sound corporaticns, and which have a proven dividend payment
track record. In addition. the Group has elear investment guideines and autharity limits to
ensure that the funds invested are not exposad to significart risks.

g6
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35. Financial Instruments {contd.)

{f} Creditrisk

Credit risk. o the risk of counter-parties defaulting, is controlled by the application of credit
approvals. limits and monitering procedures. Cradil risks are minimised and menitored via
limiting Group's associaticons to business partners wilh gond craditworthiness and ratings.

The Group dees not have significant exposuces or concentration of credit risk related to any
financial inslruenent. A significant portion of invesiments are placed in Malaysian
Govarnment Sezurities, Cagamas bonds, corporate bonds snd placements with licensed
hanks and financial institutions in Malaysia, which are generally considered low risk assots.
The courtar-parties to financial instruments congist of 3 number of prime kanks, financia;
imetitutions and corporations with goad credit ratings. Tha Group does not expect any of
these counter-parties to dafault.

ig) Fair values

Generally, the fair values of the financial assets and liabifties of the Group approximate their
fair valiles mwing to their ielatively short term malurity, excapt far tha following:

208 2007
Carrying Fair Carrying Fair
amount value amaoent value
RM’DOG RMO0D RM"000 RM' DG
Financial assets:
Quoted sharcs in Malaysia 18,646 18.646 36,263 36,855
Linit trust - - 15,036 15,046
hialaysizn Governmernt
Securities 41,575 42,053 48 301 40,487
Capamas bonds 5,000 4 BE7 5, 000 4,955
Unguoied Corporate bonds 132,028 128,175 123,539 121,677
Financial liabilities:
Hire puichease payabies 87 * 412 *

*  The fair value of hire pLrchase payables is estimated by discounting the axpecied future
cash ffows using current inderes; rates for liabilitics with simlar risk prefiles. In the
apinion of the directars, there is no ignificars difference between the fair value znd book
value ©f this finaneial Fability. -
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36. Segment information
Business segments:
The Group is organised inte twe major business segmenta:

(' Insurarce - all clazses of general insurance business
(i) Cthers - investment hoiding and do